


&OHDUG6WUHDP $DMIRECQIFHW H U JLQDQFLDO 5HVXOWYV
6WURQJ WXUQDURXQG DFWLYLW\ GUHYHHYXRY \LHFRIG® THK L QW H U

&DOJDU\ $OEWKREHU O &0OHDUBWUHDP (QHUJ\ 6HUYLFHV ,QF U&OHDUGB\
76; &60 WRGD\ DQQRXQFHG LWV U BV RERDW KRU BNQEWM BPKELHHH 3Q® DPRXQW YV
DUH LQ &DQDGLDQ GROODUV DQG H[SUHVVHG LQ WKRXVDQGV RI GROODUV X

U(%,7'$60 DQG U$SGMXVWHG (%,7'$6U DUH QRW VWDQGDUG PHDVXUHV XQG
UHJDUGLQJ 1RQ 6WDQGDUG OHDVXUHV DW WKH HQG RI WKLV SUHVV UHOHDV
RI WKHLU XVH

U+LJKHU DFWLYLW\ OHYHOV LQ WKH WKLUG TXDUWHU UHVXOWHG LQ UHYHQ:
FRPSOHWHG VHYHUDO WXUQDURXQG SURMHFWYV IRU RXU FXVWRPHUV *URYV
TXDUWHU IURP LQ 4 DQG LQ 4 U VDLG <YHV 3DOHWWD &KLHI

U7KH FRQWLQXHG ULVH LQ JOREDO HQHUJ\ GHPDQG DQG FRPPRGLW\ SULF
FXVWRPHUV LQ WKH RLO DQG JDV LQGXVWU\ :KLOH ZH KDYH VHHQ DQ LQF
FXVWRPHUV FRQWLQXH WR WDNH D FDXWLRXV DSSURDFK WR RSHUDWLRQD
SURMHFW DZDUGYV DQG FRQWUDFW UHQHZDOV LQ 4 FRPSDUHG WR SU
PRGHUDWH LQ WKH IRXUWK TXDUWHU EHIRUH UHVXPLQJ WKHLU UHFRYHU\ I
VFKHGXOHG IRU WKH VHFRQG TXDUWHU U DGGHG 0U 3DOHWWD

+,5+[,*+76

4 5HYHQXHV IRU WKH WK WBHIBWRPEHKY HBGHG PLOOLRQ UHSYH@RAQMWRLQH
RI PLOOLRQ IRRP 4 DQGQFUWHDVHLOOLRQ RURP 4

a *URVV SURILW PDUJLQ IRU W 6H SWKHURHEFHH BRQBAKY HQ8H®RPSDUHGL @R
4 DQG LQ 4

a4 $GMXVWHG (%,7'$6 IRU WKH WHKHBHWWHPRBWKYDWQGRGOOLRQ UHB@HVHQ!
LQFUHDIVHPLOOLRQ IRRP 4 DQGQFUWHDVALOOLRQ RURP 4

6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHOWHYERWU WKH WK UH
PLOOLRQ UHBQHMVMRURIDYHPLOOLRQ RWRP 4 DQGL QFURIDVH
PLOOLRQ RURP 4

Q-

a /LTXLGLW\ UHPDLQHG VWURQJ ZLWK WRWDO FDVROIDGEE OMNHPEHOH FU

a 1HZ SURMHFW DzZDUGY DQG FRQWUDFW UHQHZDOV ZHUGHSWREEBURQ ||
DQG PLOOLRQ IRU WKH PRQWK RI 2FWREHUKDW ZBBNRJY PHD[WHBW I
EHHQ FRPSOHWHG ZLWKLQ 4 DQG FRQWLQXLQJ WKURXJKRXW WKH QH[V

ODLOWHQDQFH DQG &RQVWUXFWLRQ 6HUYLFHYV

$FWLYLW\ OHYHOV IRU PDLQWHQDQFH DQG FRQVWUXFWLRQ VHUYLFHV LQ W
DV WXUQDURXQG DFWLYLWLHY ZHUH VFKHGXOHG DQG H[HFXWHG GXUL
DQG FRQVWUXFWLRQ VHUYLFHV LQ 4 ZHUH KLIKHU WKDQ 4 DQG

‘H FROQOWLQXH WR IRFXV RQ FRQVROLGDWLQJ YDULRXV VFRSHV RI ZRUN ZLWE
VHUYLFHVY LQ RUGHU WR WR HQDEOH PRUH HIILFLHQW H[HFXWLRQ DQG ORZH

:HDU 7THEFKQRORJ\ 2YHUOD\ 6HUYLFHYV

7KH UHFRYHU\ LQ DFWLYLW\ OHYHOV WKDW ZH H[SHULHQFHG LQ WKH ILUVW

IURP 4 DQG IURP WKH SDQGHPLF ORZ H[SHULHQFHG LQ 4 L
HQHUJ\ GHPDQG DQG FRPPRGLW\ SULFHV ZH DUH VHHLQJ FXVWRPHUV LQ
OHYHOV ZKLFK KDV LQFUHDVHG WKH GHPDQG IRU ZHDU WHFKQRORJ\ RYHUO
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(QYLURQPHQWDO 6HUYLFHV

‘H FRQWLQXH WR DFWLYHO\ SXUVXH RSSRUWXQLWLHY ZLWK RXU FXVWRPHU
SURYLQFLDO SURJUDPV IRU WKH FORVXUH DQG UHFODPDWLRQ RI RLO DC
&ROXPELD $OEHUWD DQG 6DVNDWFKHZDQ :H H[SHFW WKH SDFH DW ZKLFK |
DFFHOHUDWH LQ ,Q DGGLWLRQ ZH DUH VHHLQJ RLO DQG JDV FRPSD
UHFODPDWLRQ DQG UHPHGLDWLRQ DFWLYLWLHYV

7+,5' 48$57(5 ),1$1&,$/ 5(68/76

7KUHH PRQWKY HQGHIGAQH P
PLOOLRQV H[FHSW SHU VKD U H St RA U 6HSW

&KDQH

RQWKY HOGHG
HPEHU

5HYHQXH
ODLQWHQDQFH DQG &RQVIWUXFWLRQ 6HUYLFH|V
:HDU 7HFKQRORJ\ 2YHUOD\ 6HUYLFHV
(OLPLQDWLRQV
7RWDO
*URVV 3URILW
ODLQWHQDQFH DQG &RQVIWUXFWLRQ 6HUYLFH|V
:HDU 7HFKQRORJ\ 2YHUODQ\ 6HUYLFHV
7RWDO
RI UHYHQXH
6HOOLQJ JHQHUDO DQG DG
Rl UHYHQXH
$GMXVWHG (%,7'$6
ODLQWHQDQFH DQG &RQVIWUXFWLRQ 6HUYLFH|V
HDU 7THFKQRORJ\ 2YHUOD\ 6HUYLFHV
&RUSRUDWH
7RWDO
RI UHYHQXH )
/IRVV LQFRPH IU RQWLPRPXLQJ RSHUDWLRQV

RP F
1HW ORVV LQFRPH SHU VKDUH GROODUV IURP
FRQWLQXLQJ RSHUDWLRQV| EDVLF DQG GLOXWHG

1RWH USGMXVWHG (%,7'$6U0 LV QRW D VWDQGDUG PHDVXUH XQGHU ,)56
6WDQGDUG OHDVXUHYVY DW WKH HQG RI WKLV SUHVV UHOHDVH IRU D GHVFULS
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S5HYHQXH IRKUMKIHDQG QLQH PRQWKYV HQGH®\6HSWHPEE U FRPSDUHG WR
DQG IRU WKH VDPH SHUURGVH\HQWEQHRIV} DQGHFUHDVH RI
7KIBHFUHDQHJHYHQXH IRU WKH QLQH PRQWKY HQGHG 6HSWHPEHU LC

ZDWGULYHQ E\ D VWURQJ ILUVW TXDUWHU LQ ZKLFK ZDV ODUJHO\
SDUWLDOO\ RIIVHW E\ LPSURYHPHQWYV LQ WK H7 K/H F"RADDSE D@LG DMKLLRUQG RTIX\Y K WA/ H
VWDUWHG LQ 4 FRQWLQXHG LIQQ&EUHDVAIQVKERR YAH Q X H

*URVV SURILWKIRHHWIQG QLQH PRQWKYV HQGH®\WHSWBRBHU FRPSDUHG WR

DQG IRU WKH VDPH SHUURIGYHWHQWEQBRDK DQG *URVV SURILW
PDUJLQ IRMKWKHDQG QLQH PRQWKY HQGHOWHSWHRBEHWRPSDUHG WR G

IRU WKH VDPH SHWLIRASYV LQIRU WKH WKUHH PRQWKVWQ@HBHPOPH FOHDU
WKH &29," SDQGHPLF DQG RWKHU PDUNHW FRQGLWLRQV ZHUH JRLQJ WR
OHYHOV DQG PDUJLQV DFURVV WKH ZKROH EXVLQHVV ZH WRRN LPPHGLDW
PLWLJDWLRQ PHDVXUHV KDYH LPSURYHG RSHUDWLRQDO IOH[LELOLW\ DC
&OHDUBWUHDP V RSHUDWLRQV DV VKRZQ E\ WKH LQFUHDVH LQ JURVV SURIL

6HOOLQJ JHQHUDO DQG DGPLQLVWUDWKYHHUB® G (Q LMY IS PROHWK M B Q\GHKHHE 6 H S
ZHUH DQG LQ FRPSDULVR® VR IRU WKH VDPH SHULRGV LQ UH
LQFUHMIVH DQG $V D SHUFHQWDJH RI UHYHQXH V8K $HH IHIL/ OV QR UP RIE W K
6HSWHPEHU ZHUH DQG FRPSDUHG WRQG IRU WKH VDPH SHULZRBV LQ
LQFUHDVH LQ 6* $ H[SHQVHV UHODWLYH WR LV ODUJHO\ GXH WR LQYHYV
HQWHUSULVH V\VWHPV DQG GLJLWDO VWUDWHJI\ 7KHVH LQYHVWPHQWYV Z
HIILFLHQFLHY DQG LQFUHDVH RXU FRVW FRPSHWLWLYHQHVV $OVR 6* $ HJ[
GXH WR WKH FRVW UHGXFWLRQ LQLWLDWLYHV WKDW ZHUH DGRSWHG LQ Ul
HFRQRPLF XQFHUWDLQW\ FUHDWHG E\ WKH &29," SDQGHPLF $V RXU EXVL
HOHPHQWY RI WKHVH FRVW UHGXFWLRQV KDYH EHHQ UHYHUVHG LQ RUGHU \

JRU WHKKUHH DQG QLQH PRQWKV HQGHGSGMEWWREHWs,7'$6 ZDYG
FRPSDUHG WRQG IRU WKH VDPHQSHUBRGY SHUFHQWDJH RI UHYHQXH $GN
ZDV DQG IRU WKHHH DQG QLQH PRQWKV HQG H® PIBWHEP BRUG R U

WKH VDPH SHULRSWMXYWHG (%,7'$6 DV D SHUERGWBDRURW KH YHIHPRQWKV
GXH WR JURVV SURILW PDUJLQ LQFUHDVHV EHLQJ UHDOL]JHG LQ ERWK WKH
DQG WKH :HDU 7THFKQRORJ\ 2YHUOD\ 6HUYLFHV VHJPHQW

,QFRPH IURP JRYHUQPHQW VXEVLGLHV LQFOXGHV WKH &DQDGD (PHUJHQF\
(PHUJHQF\ 5HQW 6XEVLG\ &(56 UHFHLYHG IURP WKH *RYHUQPHQW RI &C
HPSOR\HH ZDJHV DQG UHQW DV D UHVXOW RI WKH LPSDWWURIHWKHGE&QOBQH PR
HQGHG 6HSWHPEHWKH &RPSDQ\ TXDOLILHG IRU ERWK &(:6 DQG &(56 DQG U

DQG FRPSDUHG WRDQG RU ERWK FRPSDUDWLYH7BEHURRBXQMQ RI
VXEVLGLHY UHSRUWHG LQ WKH WKLUG TXDUWHU RI ZDV ORZHU WKDQ
DSSOLFDWLRQ IRU WKH WKLUG TXDUWHU ZLOO QRW EH VXEPLWWHG XQWLO

/RVV IURP FRQWLQXLQJ RSKWUBK IPRRIMW KRU HRIGH G 6HSADWPEHWRPSDUHG WR
LQFRPH RI IRU WKH VDPH SHULRG LQ JRVV IURP FRQWLQXLQJ RSHUD
BHSWHPEHU ZDFWNRPSDUHG WR LQFRPRURWKH VDPH SHULRE LQFRPH
YDULDQFH ZDV GULYHQ E\ WKH JRYHUQPHQW VXEVLGLHV UHFHLYHG LQ D
FRPSHQVDWLRQ DQG RWKHU ORQJ WHUP LQFHQWLYH SODQV LQ RIIVHW
DQG JRRGZLOO LQ

/,48,",7< $1' &%$3,7$%/ 5(6285&(6
&OHDUG6WUHDP KDV DQ DVVHW EDVHG OHQGLQJ IDFLOLW\ WKH U$S%/ J)DFLO

SURYLGLQJ IRU PD[LPXP ERUURZLQJV XS WR PLOOLRQ WKH US5HYROY
SURYLGLQJ IRU PD[LPXP ERUURZLQJV RI XS WR PLOOLRQ WKH U7HUP /R
RQ ODUFK DQG WKH 7HUP /RDQ )DFLOLW\ BENVWBWSWHPEED\V WKHUHD
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&RPSDQ\ KDG PLOOLRQ RI DYDLODEOH FDSDFLW\ XQGHU WKH 5HYROYL
/IRDQ )DFLOLW\ DQG PLOOLRQ RI FDVK RQ KDQG

7TKH &RPSDQ\ DQWLFLSDWHV WKDW LWV OLTXLGLW\ FDVK RQ KDQG DQG I
RSHUDWLRQV ZLOO EH VXIILFLHQW WR PHHW LWV VKRUW WHUP FRQWUDFW
FRYHQDQWY DQG PDLQWDLQ D SRWHSWHPEBVWYWK SRVLWLRQ WKURXJK

$V BPWMSWHPEHU DQGFHPEHU LVVXHG DQG RXWVWDQGLQJ VKDUH FDSLW
FRPPRQ VKDUHV 6HULHY SUHIHUUHG VKDUHYV DQG 6HULHV SUH

7KH 6HULHYV SUHIHUUHG VKDUHY KDYLQJ DQ DJJUHJDWH YDOXH RI P
KROGHU LQWR FRPPRQ VKDUHV DW D SULFH RI VKDUH DQG WKH 6HULH
YDOXH RI PLOOLRQ DUH FRQYHUWLEOH LQWR FRPPRQ VKDUHYV DW D S

7KH 6HULHVY DQG 6HULHVY SUHIHUUHG VKDUHYV KDYH D ILIHG FXPXODWL"
WKH &RPSDQ\ KDV VXIILFLHQW PRQLHV WR EH DEOH WR GR VR LQFOXGLQ
FRQWUDFWY DIIHFWLQJ WKH &RPSDQ\ 7KH ERDUG RI GLUHFWRUV RI WKH &
FDVK GLYLGHQGV XQWLO VXFK WLPHV DV WKH &RPSDQ\ V EDODQFH VKHHW |
DW 6HSWHPEHU WKH DFFUXHG DQG XQSDLG GLYLGHQGV RQ WKH
PLOOLRQ $Q\ DFFUXHG DQG XQSDLG GLYLGHQGY DUH FRQYHUWLEOH
KROGHU LOWR DGGLWLRQDO 6HULHY DQG 6HULHVY SUHIHUUHG VKDUHV

287122.

JRU RXU FXVWRPHUYV LQ WKH RLO DQG JDV LQGXVWU\ WKH FRQWLQXHG ULV
SURYLGLQJ VWURQJ IXQGDPHQWDOV :KLOH WKHVH FXVWRPHUV DUH SULRUL
LQ WKH VKRUW WHUP ZH H[SHFW WKDW WKH\ ZLOO EHJLQ WR LQFUHDVH
LQFUHDVH RSHUDWLRQDO UHOLDELOLW\ DQG FDSLWDO SURMHFWYVY WR PDL(

‘H KDYH VHHQ DQ LQFUHDVH LQ ELGGLQJ DFWLYLW\ IRU RXU VHUYLFHV Z¥
DFWLYLW\ OHYHOV ‘H H[SHFW DFWLYLW\ OHYHOV WR PRGHUDWH LQ WKH IF
ZLWK VHYHUDO WXUQDURXQG SURMHFWY DOUHDG\ VFKHGXOHG IRU WKH VHF

'LWK HQHUJ\ WUDQVLWLRQ DQG HQYLURQPHQWDO FRQVLGHUDWLRQV EHFRF
WKH HQHUJ\ VHFWRU ZH H[SHFW WKDW RXU FXVWRPHUV ZLOO IRFXV RQ LF
HIILFLHQFLHY DQG UHOLDELOLW\ ZKLFK DOLJQV ZHOO ZLWK RXU VHUYLFH R

7R EHWWHU VXSSRUW RXU FXVWRPHUV &OHDU6WUHDP KDV FRQWLQXHG WR
DVVHW OLIHF\FOH DQG LV QRZ RIIHULQJ D VXLWH RI PRUH WKDQ VHUYLF

SURYLGHG E\ RXU RSHUDWLQJ IDFLOLWLHY ZH EHOLHYH WKDW &OHDUG
PXOWLSOH VHUYLFHVY UHTXLUHG DW YDULRXVY RSHUDWLQJ VLWHV ZKLOH J
FXVWRPHUV 'XULQJ ZH bGGHG WKUHH QHZ RSHUDWLQJ IDFLOLWLHV )R

6ZLIW &XUUHQW 6DVNDWFKHZDQ

&OHDUG6WUHDP V EXVLQHVV PRGHO FROQWLQXHV WR SURYH LWV UHVLOLHQF
HYHU\GD\ LQ KHOSLQJ WKHP WR HIIHFWLYHO\ PDQDJH WKHLU RSHUDWLRQV

$GGLWLRQDO ,QIRUPDWLRQ

2XXQDXGLWHG FRQGHQVHG FRQVROLGDW HRW KQ WH WDLPGI IQQ GIF P B Q WKWD WEI® F
DQG WKH UH%‘HQW V 'LVFXVVLRQ DQG $QDO\VLV RI Wt

DFFHVVHG RQ RXU DBOGHBDUOBPDEH DYDLODEOH VKRUWO\

ZZZ VHGDU FRP

$ERXW &OHDUB6WUHDP (QHUJ\ 6HUYLFHV ,QF

:LWK D OHJDF\ RI HIFHOOHQFH DQG H[SHULHQFH VWUHWFKLQJ EDFN PRUH V
IRU WKH (QHUJ\ DQG ,QGXVWULDO PDUNHWY LQFOXGLQJ 2LO *DV 3HWUR
,QIUDVWUXFWXUH DQG :DWHU 7UHDWPHQW :LWK RIILFHVY VWUDWHJLFDOO\ (
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ZH SURYLGH PDLOQWHQDQFH FROQVWUXFWILRQ DQG HQYLURQPHQWDO VHUYLF
LOQIRUPDWLRQ DERXW &OH@W&MMQE\QW

5DQG\ :DWW <YHV 3DOHWWD
&KLHI )LQDQFLDO 2IILFHU &KLHI ([HFXWLYH 2IILFHU
&OHDUG6WUHDP (QHUJ\ 6HUYLFHV ,QF &OHDUG6WUHDP (QHUJ\ 6HUYLFHV ,QF

UZDWW#FOHDUVWUHDPHQHUJ\ FD \SDOHWWD#FOHDUVWUHDPHQHUJ\ FD
$GYLVRU\ UHJDUGLQJ )RUZDUG /RRNLQJ ,QIRUPDWLRQ

&HUWDLQ LQIRUPDW LRI HQY GHOMHDRMY WHLWXWH UIRUZDUG ORRNLQJ LQIRUPDWLRQU ZLWKLQ WKH PHDQLQJ
IRUZDUG ORRNLQJ LQIRUPDWLRQ FDQ EH LGHQWLILHG E\ WHUPLQRORJ\ VXFK DV UPD\U UzZLOOU UVKRXOGU
UFRQWLQXHU RU WKH QHJDWLYH RI WKHVH WHUPV RU RWKHU VLPLODU RKIWVHYWHRAE @ @BERQYN QRQY PD®/ WR A
LQIRUPDWLRQ UHODWLQJ WR RXU EXVLQHWWKBS®DBXVWRFHUVHILB® BRGVWEMHFWRYWWNH D FDXWLRXV DSSU
OHYHOV LQ WKH IRXUWK TXDUWHU RI DQG LQ FRQWUDFW UHQHZDOV DQG SURMHFW DZDUGV LQFOX
DVVRFLDWHG ZRUN WKDW WKH GHPDQG IRU ZHDU WHFKQRORJ\ RYHUOD\ VHUYLFHV ZLOO LQFUHDVH DV FXVW
IHGHUDO DQG SURYLQFLDO SURJUDPV IRU WKH FORVXUH DQG UHFODPDWLRQ RI RLO DQG JDV ZHOOV SLSHO
SDQGHPLF DQG RWKHU PDUNHW FRQGLWLRQV ZLOO KDYH ORQJMKDWH WX HPSGMWWWPH WY IVRWR X UW\RY MY ¥ W \
RSHUDWLRQDO IOH[LELOLW\ DQG UHGXFHG WKH IL[HG FRVWV DVVRFLDWHG ZLWK RXU RSHUDWLRQV WKDW \
VWUDWHJ\ ZLOO GULYH ORQJHU WHUP HIILFLHQFLHV DQG FRPSHWLWLYHQHVY WKH VXIILFLHQF\ RI RXU OLT
REOLJDWLRQV PDLQWDLQ FRPSOLDQFH ZLWK RXU ILQDQFLDO FRYWEDQYWREBQG RDKIMW RIXQY FXSRVRWHYW ED]
LQYROYHG LQ WKH RLO DQG JDV LQGXVWU\ ZLOO EHJLQ WR LQFUHDVH WKHLU VSHQGLQJ RQ ERWK PDLQWHC
LPSURYLQJ WKHLU RSHUDWLRQDO SURFHVVHV DQG WKDW ZH DUH ZHOO SRVLWLRQHG WR FRQVROLGDWH IXL
RXU FXVWRPHUV

JRUZDUG ORRNLQJ LQIRUPDWLRQ LQYROYHV VLJQLILFDQW ULVNV DQG XQFHUWDLQWLHY $ QXPEHU RI IDFWRL
DQG UHVXOWY GLVFXVVHG LQ WKH IRUZDUG ORRNLQJ LQIRUPDWLRQ LQFOXGLQJ EXW QRW OLPLWHG WR WK
WR WKH LQWHJUDWLRQ RI DFTXLUHG EXVLQHVVHV FRQGLWLRQV RI FDSLWDO PDUNHWVY HFRQRPLF FRQGLW
UHJXODWRU\ FKDQJH DELOLW\ WR PHHW ZRUNLQJ FDSLWDO UHTXLUHPHQWY DQG FDSLWDO H[SHQGLWXUH
IDFWRUV VKRXOG QRW EH FRQVLGHUHG H[KDXVWLYH 5LVNV DQG XQFHUWDLQWLHV DERXW &OHDUG6WUHDP
PDWHULDOV LQFOXGLQJ LWV DQQXDO LQIRUPDWLRQ IRUP DQG PDQDJHPHQWxV GLVFXVVLRQ DQG DQDO\VLV
DXWKRULWLHV LQ &DQDGD DQG DYDLODEOH DW ZZZ VHGDU FRP ,Q IRUPXODWLQJ WKH IRUZDUG ORRNLQJ L
FRQGLWLRQV DIIHFWLQJ &OHDU6WUHDP ZLOO FRQWLQXH VXEVWDQWLDOO\ LQ WKH RUGLQDU\ FRXUVH LQFO
UHJXODWLRQV WD[HV DQG LQWHUHVW UDWHV $OWKRXJK WKH IRUZDUG ORRNLQJ LQIRUPDWLRQ LV EDVH
DVVXPSWLRQV EDVHG RQ LQIRUPDWLRQ FXUUHQWO\ DYDLODEOH WR LW WKHUH FDQ EH QR DVVXUDQFH WK
LQIRUPDWLRQ DQG PDQDJHPHQWxV DVVXPSWLRQV PD\ SURYH WR EH LQFRUUHFW

7KLV IRUZDUG ORRNLQJ LQIRUPDWLRQSIWHF Y GHD QKOO R H 6G\DUMHHD R IGWRKVVQRW DVVXPH DQ\ REOLJDWLRQ WR X
HYHQWYV RU FLUFXPVWDQFHV H[FHSW DV UHTXLUHG E\ ODZ 8QGXH UHOLDQFH VKRXOG QRW EH SODFHG RQ |
IRU WKH SXUSRVH Rl SURYLGLQJ LQIRUPDWLRQ DERXW PDQDJHPHQW V FXUUHQW H[SHFWDWLRQV DQG SODQ
PD\ QRW EH DSSURSULDWH IRU RWKHU SXUSRVHYV

$GYLVRU\ UHJDUGLQJ 1RQ 6WDQGDUG OHDVXUHYV

7KH WHUPV OO(%,7'$6xx DQG U$GMXVWHG (%,7'$60 FROOHFWLYHO\ WKH OO1RQ VWDQGDUG PHDVXUHVxx
VWDQGDUG PHDVXUH&OKQGHWUKDPxV PHWKRG RI FDOFXODWLQJ 1RQ 6WDQGDUG OHDVXUHV PD\ GLIIHU IURF
&OHDUBWUHDPxV 1RQ 6WDQGDUG OHDVXUHYVY DV SUHVHQWHG PD\ QRW EH FRPSDUDEOH WR VLPLODU PHDVXU|

(%,7'$6 UHIHUV WR QHW HDUQLQJY GHWHUPLQHG LQ DFFRUGDQFH ZLWK ,)56 EHIRUH GHSUHFLDWLRQ DQG
VKDUH EDVHG FRPSHQVDWLRQ DQG RWKHU ORQJ WHUP LQFHQWLYH SODQV (%,7'$6 LV XVHG E\ PDQDJHPHQW
GHWHUPLQH WKH DELOLW\ RI DQ LVVXHU WR JHQHUDWH FDVK IURP RSHUDWLRQV ODQDJHPHQW DOVR XVH\
VHIPHQWY DQG EHOLHYHV WKDW LQ DGGLWLRQ WR QHW LQFRPH RU ORVV DQG FDVK SURYLGHG E\ RSHUDWL
GHWHUPLQH &OHDU6WUHDPxV DELOLW\ WR JHQHUDWH FDVK DYDLODEOH IRU GHEW VHUYLFH ZRUNLQJ FDSL
UHFRQFLOLDWLRQ RI LQFRPH ORVV IURP FIRQWWXRQQ CRISHWHMWL R QAL WARX V%L RY6DQG DQDO\VLY RI WKH RSH
WKUHH DQG QLQH PRQWKY HQGHG 6HSWHPEHU
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$GMXVWHG (%,7'$6 UHIHUV WR (%,7'$6 H[FOXGLQJ WKH JDLQ RQ VDOH RI DVVHWV KHOG IRU VDOH LPSDLUPH
VDOH RI SURSHUW\ SODQW DQG HTXLSPHQW UHFRYHU\ Rl FRQWLQJHQW FRQVLGHUDWLRQ OLDELOLW\ RW}!
EDUJDLQ SXUFKDVH JDLQ JDLQ RQ UHPHDVXUHPHQW RI ULJKW RI XVH DVVHWV DQG JRYHUQPHQW VXEVLGLI
DQDO\WLV RI LWV SDVW RSHUDWLQJ ILQDQFLDO SHUIRUPDQFH $GMXVWHG (%,7'$6 LV XVHG E\ &OHDU6WUHD
IURP ZKLFK WR GHWHUPLQH &OHDU6WUHDPxV DELOLW\ WR JHQHUDWH FDVK DYDLODEOH IRU GHEW VHUYLF
(%,7'$6 LV D PHDVXUH WKDW PDQDJHPHQW EHOLHYHV IDFLOLWDWHY WKH FRPSDUDELOLW\ RI WKH UHVXOV
SHUIRUPDQFH ZKLFK PD\ EH XVHIXO WR LQYHVWRUV &OHDU6WUHDP KDV SURYLGHG D UHFRQFLOLBWLRQ RI
PDQDJHPHQW V GLVFXVVLRQ DQG DQDO\VLV Rl WKHVREHUHDWIL® D DQK R RQMXKAL BlQ GHE %&®W HR B WK H

,QYHVWRUV DUH FDXWLRQHG WKDW WKH 1RQ 6WDQGDUG OHDVXUHV DUH QRW DOWHUQDWLYHV WR PHDVXUH\
Rl SHUIRUPDQFH RU FDVK IORZV D PHDVXUH RI OLTXLGLW\ RU DV D PHDVXUH RI DFWXDO UHWXUQ RQ WKH

UHIHUHQFH WR &OHDU6WUHDPxV FRQVROLGDWHG LQWHULP DQG DQQXDO ILQDQFLDO VWDWHPHQWY DYDL(
Z2ZZ FOHDUVWUHDPHQHUJ\ FD
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ODQDJHPHQWXV 'LVFXVVLRQ DQG $QDO\VLV

1RYHPEHU

7KH IROORZLQJ LV PDQDJHPHQWxV GLVFXVVLRQ DQG DQDO\VLV U0' $0 R
EDODQFH VKHHWV DQG FDVK IORZV RI &0OHDUB6WUHDP (QHUJ\ 6HUYLFHV ,QF
WKUHH DQG QLQH PRQWKY HQGHG 6HSWHKPEHU $ VKRXDGGEH UHDG LQ FRQ
&OHDUBWXPDPEYWHG FRRGHRVHEDWHG LQWHUL D QA WEFHL QB WHMAM WKBHE W R
DQG QLQH PRQWKY HQGHG 6HSWHMEHU WKH DXBLWHG FRQVROLGDWHG ILQD
\HDUV HQGHG 'HFHPEHU DQG

$00 DPRXQWV LQ WKLV 0' $ DUH LQ &DQDGLDQ GROODUV DQG H[SUHVVHG L«
7KH DFFRPSDQOQGLWHG FRQGHQVHG FRQVROLGDWHE RQWHUGBWUHQPQKLDE
SUHSDUHG E\ DQG DUH WKH UHVSRQVLELOLW\ Rl PDQDJHPHQW 7KH FRQWH
%RDUG RI 'LUHFWRUV Rl &0HDUG6WUHDP RQ WKH UHFRPPHQGDWLRQ RI L
1RYHPEHU DQG LV FXUUHQW WR WKDW GDWH XQOHVV RWKHUZLVH LQGLFDW

7KHKQDXGLWHG FRQGHQVHG FRQVROLGDWHIGD Y@WEHHH® $SWUHBQ O L\QW D AR
,QWHUQDWLRQDO )LQDQFLDO 5HSRUWLQJ 6WDQGDUGV U,)560 DV LVVXHG
U,$6%0

7KLV 0'$ PDNHV UHIHUHQFH WR FHUWDLQ PHDVXUHV WKDW DUH QRW GHI!
LQIRUPDWLRQ 7KHVH PHDVXUHV GR QRW KDYH DQ\ VWDQGDUG PHDQLQJ SU
EH FRPSDUDEOH WR VLPLODU PHDVXUHV SUHVHQWHG E\ RWKHU LVVXHUV
,QIRUPDWLRQ DQG $GYLVRU\ UHJDUGLQJ 1RQ 6WDQGDUG OHDVXUHYV

5HIHUHQFHV WR UzZHU UXVU URXUU RU VLPLODU WHUPV UHIHU WR &OHDUG
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SHSRUWDEOH 6HIJPHQWYV

7KH WKUHH VHJPHQWY OLVWHG EHORZ UHSUHVHQW WKH UHSRUWDEOH VH
FRQVLGHUV ZKHQ UHYLHZLQJ WKH SHUIRUPDQFH RI 8OHDUG6WUHDP DQG GHF

&OHDUG6WUHDPxV RSHUDWLRQV DVVHWY DQG HPSOR\VHHV DUH PDLQO\ ORFLC
6WDWHYV WKURXJK LWV 8QLYHUVDO :HOG 2YHUOD\V GLYLVLRQ &OHDUG6WUH
SHUIRUPDQFH PHDVXUHV IRU LWV VHIPHQWHG UHVXOWY 7KHVH PHDVXUHV
XQGHU ,)56

6HIPHQW %XVLQHVV '"HVFULSWLRQ
2SHUDWLRQDO PDLQWHQDQFH WXUQDURXQG DQG FRQV\
g%b%\ovvlﬂ?([é\?vigcg[)%ﬁ':'ﬁ( LHQWLRODO RLO DQG JDV RLOVDQGV DQG RWKHU L
& LVVLRQLQJ DQG UHFODPDWLRQ VHUYLFHV
. IDEULFDWLRQ VHUYLFHV VXSSRUWLQJ SLSHOLQF
SHPE THEKQRORI 2%%%‘%%% ZHDU RYHUOD\ WHFKQRORJ\ VHUYLFHV VSHEL
SLSH EHQGV DQG SODWH
3URYLVLRQ RI W\SLFDO KHDG RIILFH IXQFWLRQV LQFOXC
&RUSRUDWH FRPPXQLFDWLRQV WD[HV OHJDO PDUNHWLQJ ILODQFH
LQIRUPDWLRQ WHFKQRORJ\
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$GYLVRU\ UHJDUGLQJ )RUZDUG /RRNLQJ ,QIRUPDWLRQ

&HUWDLQ LQIRUPDWLRIRQ $®@P0O¥BROEWQWWWIH UIRUZDUG ORRNLQJ LQIRUPDWLRQU ZLWKLQ WKH PHDQLQJ RI &
ORRNLQJ LQIRUPDWLRQ FDQ EH LGHQWLILHG E\ WHUPLQRORJ\ VXFK DV UPD\U UzLOOU UVKRXOGU UH[S!I
UFRQWLQXHUO RU WKH QHJDWLYH RI WKHVH WHUPV RU RWKHU VLPLODU H{SHFIMYERQ?\FFRRKRAMD DQ ) J RPDADW B U
ORRNLQJ LQIRUPDWLRQ UHODWLQJ WR RXU EXVW&BW WO @¥ 9,V W UDMCHZIH. PI VF DOIREEG REEWIKIHFW IPDHMW HW FRQG LW
LPSDFWV RQ RXU DFWLY LWV KIHY MKWH IDEM RBWPIHOW YV WR RXU FRVW VWUXFWXUHV KDYH LPSURYHG RSHUDWL
ZLWK RXU RSHUDWLRQV WKDW WKH LQYHVWPHQWY EHLQJ PDGH WR VXSSRUW RXU HQWHUSULVH VA\VWHPV D(
WKH VXIILFLHQF\ Rl RXU OLTXLGLW\ DQG FDVK IORZ IURP RSHUDWLRQV WR PHHW RXU VKRUW WHUP FRQWUD
PDLQWDLQ D SRVLWLYH FONEKWIHRPHMULRYKHKHRKFKV RI NQRZQ FODLPV DQG OLWLIJDWLRQ RQ RXKDMYREBELDO
FXVWRPHUV ZKR DUHRIQY RQGHID VQ FYEKVWU\ ZLOO EHJLQ WR LQFUHDVH WKHLU VSHQGLQJ RQ ERWK PDLQWH
WKRXUWK TXDUWHU RIWKDWQRXU FXVWRPHUV ZLOO IRFXV RQ LPSURYLQJ WKHLU RSHUDWLRQDO SURFHVVHV
PXOWLSOH VHUYLFHV ZKLOH JHQHUDWLQJ HIILFLHQFLHY DQG FRVW UHGXFWLRQV IRU RXU FXVWRPHUYV

JRUZDUG ORRNLQJ LQIRUPDWLRQ LQYROYHV VLIJQLILFDQW ULVNV DQG XQFHUWDLQWLHV $ QXPEHU RI IDFWR
DQG UHVXOWYV GLVFXVVHG LQ WKH IRUZDUG ORRNLQJ LQIRUPDWLRQ LQFOXGLQJ EXW QRW OLPLWHG WR WK
WR WKH LQWHJUDWLRQ RI DFTXLUHG EXVLQHVVHV FRQGLWLRQV RI FDSLWDO PDUNHWYVY HFRQRPLF FRQGLYV
UHJXODWRU\ FKDQJH DELOLW\ WR PHHW ZRUNLQJ FDSLWDO UHTXLUHPHQWY DQG FDSLWDO H[SHQGLWXUH
IDFWRUV VKRXOG QRW EH FRQVLGHUHG H[KDXVWLYH 5LVNV DQG XQFHUWDLQWLHY DERXW &OHDUG6WUHDP
PDWHULDOV LQFOXGLQJ LWV DQQXDO LQIRUPDWLRQ IRUP DQG PDQDJHPHQWxV GLVFXVVLRQ DQG DQDO\VLV
DXWKRULWLHV LQ &DQDGD DQG DYDLODEOH DW ZZZ VHGDU FRP ,Q IRUPXODWLQJ WKH IRUZDUG ORRNLQJ L!
FRQGLWLRQV DIIHFWLQJ &OHDUG6WUHDP ZLOO FRQWLQXH VXEVWDQWLDOO\ LQ WKH RUGLQDU\ FRXUVH LQFO
UHJXODWLRQV WD[HV DQG LQWHUHVW UDWHV $OWKRXJK WKH IRUZDUG ORRNLQJ LQIRUPDWLRQ LV EDVH
DVVXPSWLRQV EDVHG RQ LQIRUPDWLRQ FXUUHQWO\ DYDLODEOH WR LW WKHUH FDQ EH QR DVVXUDQFH WK
LQIRUPDWLRQ DQG PDQDJHPHQWxV DVVXPSWLRQV PD\ SURYH WR EH LQFRUUHFW

7KLV IRUZDUG ORRNLQJ LQIRUPDWLRQOL\$ FOOGH &OOHR U BWKBHEPWGRRV VQRIW DVVXPH DQ\ REOLJDWLRQ WR XSGD
RU FLUFXPVWDQFHV H[FHSW DV UHTXLUHG E\ ODZ 8QGXH UHOLDQFH VKRXOG QRW EH SODFHG RQ IRUZDUG !
SXUSRVH RI SURYLGLQJ LQIRUPDWLRQ DERXW PDQDJHPHQW V FXUUHQW H[SHFWDWLRQV DQG SODQV UHODW!
EH DSSURSULDWH IRU RWKHU SXUSRVHYV

$GYLVRU\ UHJDUGLQJ 1RQ 6WDQGDUG OHDVXUHV

7KH WHUPV OO (%,7'$6xx DQG U$SGMXVWHG (%,7'$60 FROOHFWLYHO\ WKH OO1RQ 6WDQGDUG OHDVXUHVxx [
PHDVXUHV XQ @MW DEEWUHDPxV PHWKRG Rl FDOFXODWLQJ 1RQ 6WDQGDUG OHDVXUHV PD\ GLIIHU IURP WKH P
1RQ 6WDQGDUG OHDVXUHV DV SUHVHQWHG PD\ QRW EH FRPSDUDEOH WR VLPLODU PHDVXUHV SUHVHQWHG E\

(%,7'$6 UHIHUV WR QHW HDUQLQJY GHWHUPLQHG LQ DFFRUGDQFH ZLWK ,)56 EHIRUH GHSUHFLDWLRQ DQG
VKDUH EDVHG FRPSHQVDWLRQ DQG RWKHU ORQJ WHUP LQFHQWLYH SODQV (%,7'$6 LV XVHG E\ PDQDJHPHQW
GHWHUPLQH WKH DELOLW\ RI DQ LVVXHU WR JHQHUDWH FDVK IURP RSHUDWLRQV ODQDJHPHQW DOVR XVH\
VHIPHQWY DQG EHOLHYHV WKDW LQ DGGLWLRQ WR QHW LQFRPH RU ORVV DQG FDVK SURYLGHG E\ RSHUDWL
GHWHUPLQH &OHDU6WUHDPxV DELOLW\ WR JHQHUDWH FDVK DYDLODEOH IRU GHEW VHUYLFH ZRUNLQJ FDSL
UHFRQFLOLDWLRQ RI LQFRPH ORVV IURP RRQWKIQWXDQ$ RSHUDWLRQV WR (%,7'$6

$GMXVWHG (%,7'$6 UHIHUV WR (%,7'$6 H[FOXGLQJ WKH JDLQ RQ VDOH RI DVVHWYV KHOG IRU VDOH LPSDLUPH
VDOH RI SURSHUW\ SODQW DQG HTXLSPHQW UHFRYHU\ RI FRQWLQJHQW FRQVLGHUDWLRQ OLDELOLW\ RWI
EDUJDLQ SXUFKDVH JDLQ JDLQ RQ UHPHDVXUHPHQW RI ULJKW RI XVH DVVHWYV DQG JRYHUQPHQW VXEVLGLI
DQDO\VLV RI LWV SDVW RSHUDWLQJ ILQDQFLDO SHUIRUPDQFH $GMXVWHG (%,7'$6 LV XVHG E\ &OHDUB6WUHD
IURP ZKLFK WR GHWHUPLQH &OHDU6WUHDPxV DELOLW\ WR JHQHUDWH FDVK DYDLODEOH IRU GHEW VHUYLF
(%,7'$6 LV D PHDVXUH WKDW PDQDJHPHQW EHOLHYHV IDFLOLWDWHVY WKH FRPSDUDELOLW\ RI WKH UHVXOW
SHUIRUPDQFH ZKLFK PD\ EH XVHIXO WR LQYHVWRUV &OHDU6WUHDP KDV SURYLGHG D UHFRQFLOWKWYRQ RI L
0" $

,QYHVWRUV DUH FDXWLRQHG WKDW WKH 1RQ 6WDQGDUG OHDVXUHV DUH QRW DOWHUQDWLYHV WR PHDVXUHYV
Rl SHUIRUPDQFH RU FDVK IORZV D PHDVXUH RI OLTXLGLW\ RU DV D PHDVXUH RI DFWXDO UHWXUQ RQ WKH
UHIHUHQFH WR &OHDU6WUHDPxV FRQVROLGDWHG LQWHULP DQG DQQXDO ILQDQFLDO VWDWHPHQWY DYDL(
Z2ZZ FOHDUVWUHDPHQHUJ\ FD

38 *(



6800$5< 2) 5(68/76 O &217,18,1* 23(5%$7,216 v
7KUHH PRQWKYV HQGH®H PRQWKYV HQGHG
6HSWHPEHU 6HSWHPEHU

5HYHQXH
&RVW RI UHYHQXH

*URVV SURILW

6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV

6KDUH EDVHG FRPSHQVDWLRQ DQG RWKHU ORQJ WHUP
LQFHQWLYH SODQV H[SHQVH UHFRYHU\ o

$PRUWL]DWLRQ RI LQWDQJLEOH DVVHWYV
'"HSUHFLDWLRQ H[SHQVH

,QFRPH ORVV IURP HTXLW\ LQYHVWPHQW
,(QWHUHVW H[SHQVH

SHVWUXFWXULQJ H[SHQVH

,PSDLUPHQW RI LQWDQJLEOH DVVHWV O0QG JRRGZLOO o)
,PSDLUPHQW RI ULJKW RI XVH DVVHWVO o) o)
*DLQ RQ VDOH RI SURSHUW\ SODQW D@®G HTXLSPHQW

,QFRPH WD[ UHFRYHU\ FXUUHQW o) o o)

,QFRPH IURP JRYHUQPHQW VXEVLGLHV

/IRVV LQFRPH IURP FRQWLQXLQJ RSHUDWLRQV

$GG

$PRUWL]DWLRQ RI LQWDQJLEOH DVVHWYV

'"HSUHFLDWLRQ H[SHQVH

6KDUH EDVHG FRPSHQVDWLRQ DQG RWKHU ORQJ WHUP
LQFHQWLYH SODQV H[SHQVH UHFRYHU\ o

,QWHUHVW H[SHQVH

,QFRPH WD[ UHFRYHU\ FXUUHQW o o o)

(%,7'$6

*DLQ RQ VDOH RI SURSHUW\ SODQW D@®G HTXLSPHQW

,PSDLUPHQW RI LQWDQJLEOH DVVHWY ©6QG JRRGZLOO o)
5SHVWUXFWXULQJ H[SHQVH

,QFRPH IURP JRYHUQPHQW VXEVLGLHV

2QH WLPH LQFXUUHG H[SHQVHYV

,PSDLUPHQW RI ULJKW RI XVH DVVHWVO o o

$GCMXVWHG (%,7'$6
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7TKUHH PRQWK
6HSWHPEHU 6 H

1HW ORVV LQFRPH SHU VKDUH GROODUV
%DVLF 'LOXWHG

&RQWLQXLQJ RSHUDWLRQV
'LVFRQWLQXHG RSHUDWLRQV

1HW ORVV LQFRPH DQG FRPSUHKHQVLYH ORVYV
LQFRPH

6HSWHPEHBHPEHU
6HOHFWHG %DODQFH 6KHHW $FFRXQWYV

7TRWDO DVVHWYV

$%/ IDFLOLW\

6HQLRU VHFXUHG GHEHQWXUHYV
2WKHU VHFXUHG ERUURZLQJV

6KDUHKROGHUYV GHILFLW

5(68/76

SHYHQXH IRKUMKHDQG QLQH PRQWKYV HQGH®\6HSWHPEE U FRPSDUHG WR
DQG IRU WKH VDPH SHUURGVH\HQWEQHRIV} DQGHFUHDVH RI
7KIGHFUHDO@HYHQXH QROMRRQWKY HQGHG 6HSWHFRPSDULVRQ WR WKH VDF

ZDVGULYH) EWURQJ ILUVW TXDUWHU LQ ZKLFK ZDV ODUJHO\ XQDIII
SDUWLDOO\ RIIVHW E\ LPSURYHPHQWYV LQ WKH7KHWMREGORQIBWW R QURSI TWXKOH & X
VWDUWHG LQ 4 FRQWLQXHG LIQQEUHDVAIQUKERR YAH Q X H

*URVV SURILWKIRHHWIQG QLQH PRQWKV HQGH®\WHSWBRBHU FRPSDUHG WR

DQG IRU WKH VDPH SHUURIGYHWHQWEQBRDK DQG *URVV SURILW
PDUJLQ IRMKWKHDQG QLQH PRQWKY HQGHOWHSWHABEHWFRPSDUHG WR G

IRU WKH VDPH SHDRRSGV IIRU WKH WKUHH PRQWKY HE\GHW BHFWPH FOHDU
WKH &29,SDQGHPLF DQG RWKHU PDUNHW FRQGLWLRQV ZHUH JRLQJ WR KD
OHYHOV DQG PDUJLQV DFURVV WKH ZKROH EXVLQHVV ZH WRRN LPPHGLDW
PLWLJDWLRQ PHDVXUHV KDYH LPSURYHG RSHUDWLRQDO IOH[LELOLW\ DC
&OHDUBWUHDP V RSHUDWLRQV DV VKRZQ E\ WK H: LM LPHROM-H VVQD BU R VD \8 U
PDUNHWSODFH RYHUDOO PDUJLQV DUH PRUH FRPSDUDWLYH WR SUH &29,' O

6HOOLQJ JHQHUDO DQG DGPLQLVWUDWKVHHUB® G QLK) IS PQRQHAWK NR B QVGKHHS 6 H ¢
ZHUH DQG LQ FRPSDULVR® QR IRU WKH VDPH SHULRGV LQ UH
LQFUHMIVH DQG $V D SHUFHQWDJH RI UHYHQXH V8K $HH THXG/ @V QR P RIGW K
6HSWHPEHU ZHUH DQG FRPSDUHG WR)G IRU WKH VDPH SHUTLRIBV LQ
LQFUHDVH LQ 6* $ H{SHQVHV UHODWLYH WR LV ODUJHO\ GXH WR LQYHYV
HQWHUSULVH V\VWHPV D QX K\LH L MDYH WWRIIDQWHI\ ZKLFK ZLOO H[WHQG LQWR
HIILFLHQFLHYV DQG LQFUHDVH RXU FRVW FRPSHWLWLYHQHVV $OVR 6* $ HJ[:
GXH WR WKH FRVW UHGXFWLRQ LQLWLDWLYHV WKDW ZHUH DGRSWHG LQ Ul
HFRQRPLF XQFHUWDLQW\ FUHDWHG E\ WKH &29," SDQGHPLF $V RXU EXVL
HOHPHQWYV Rl WKHVH FRVW UHGXFWLRQV KDYH EHHQ UHYHUVHG LQ RUGHU \

1RQ FDVK LWHPV WKDW LWPH\DXOWAG AMHKUHH GHSUHFLDWLRQ DPRUWL]DWLRQ D
DVVHWYV YRWUWHKH QG QLQH PRQWKY HQGH&GHGSHSHWHPWHRQ DQG DPRUWL]DWL

DQG FRPSDUHG WBQG IRU WKH VDPHQSHUTLIR&GYWFUHDYXVBHSUHFLDWL
DQG DPRUWL]DWLRQ H[SHQVHV ZDV GXH WR WKH SDVVDJH RI WLPH DQG UH.
UHFRJQL]JHG DQ LPSDLUPHQW RI ULJKW RI XVH DVVHWY LQ WKH QLQH PRQWE
WKH SULPDU\ SXUSRVH ZDV WR HDUQ VXE OHDVH LQFRPH 7KH WHUP RI WKF
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DQG ZLWK FXUUHQW PDUNHW FRQGLWLRQV WKH SRWHQWLDO IRU WKHVH
LV XQFHUWDLQ 7KH ULJKW RI XVH ODQG DQG EXLOGLQJ LPSDLUHG DUH LQF!

JRU WKKUHH DQG QLQH PRQWKV HQGHGLBWSIWHFBHH[SHQVHVQBHUH
FRPSDUHG WRQG IRU WKH VDPH SHUURGYH\HRMALHRDPH DQG
7TKHGHFUNDN® WKH SHULRGV ZHUH GXH WR QLO EHLQJ GUDZQ RQ WKH
OHQGLQJ IDFLOLW\ DQG UHGXFHG XWLOL]DWLRQ DQG IHHV LE®D FR®ISW UR Y F
GAUHDVHG DPRUWL]DWLRQ H[SHQVH RI GHIHUUHG ILQDQFLQJ FRVWYV

SHVWUXFWXULQJ H[DH®BVHYHUH UHFRUGH @/ IGXKWH @QIQWKPMLQH PRQWKY HQGHG
FRPSDUHG WRQG IRU WKH VDPH SHULKRGQRQ UHFXUULQJ UHVWUXFWX!
DQG ZHUH UHODWHG WR FRVW UHGXFWLRQ LQLWLDWLYHV LQ UHVSRQ

,PSDLUPH@®WRGZILOO RIDV UHFRUGHKGEQRUP REWKY HQGHG 6HSWHPEHU D
LGHQWLILFDWLRQ RI LQGLFDWRUV Rl LPSDLUPHQW DW ODUFK UHODYV
SDQGHPLF ZKLFK KDG GHFUHDVHG JOREDO GHPDQG IRU RLO DQG JDV DQ
RXWORRN IRU FRPPRGLW\ SULFHV ODQDJHPHQW WKHUHIRUH SHUIRUPHG L
'HDU DQG 8QLYHUDO :HOG 2YHUOD\V FDVK JHQHUDWLQJ XQLWV U&*8vVU EFR
2YHUOD\ 6HUYLFHV VHIJPHQW 7KLV WHVWLQJ UHVXOWHG LQ DQ LPSDLUPHQ'
LQ WKH QLQH PRQWKY HQGHG 6HSWHPEHU 1R LPSDLUPHQW ZDV UHTX

,QFRPH IURP JRYHUQPHQW VXEVLGLHV LQFOXGHV WKH &DQDGD (PHUJHQF\
(PHUJHQF\ 5HQW 6XEVLG\ & (56 UHFHLYHG IURP WKH *RYHUQPHQW RI &LC
HPSOR\HH ZDJHV DQG UHQW DV D UHVXOW RI WKH LPSDWWURIHWKHGC&QLBQH PR
HQGHG 6HSWHPEHWKH &RPSDQ\ TXDOLILHG IRU ERWK &(:6 DQG &(56 DQG U
DQG FRPSDUHG WRDQG IRU ERWK FRPSDUDWLYH7EKHUDRRBQMQ
VXEVLGLHY UHSRUWHG LQ WKH WKLUG TXDUWHU RI ZDV ORZHU WKDQ
DSSOLFDWLRQ IRU WKH WKLUG TXDUWHU ZLOO QRW EH VXEPLWWHG XQWLO '

/JRVV IURP FRQWLQXLQJ RBKUDM LPRRIOW KR/U HRIGH G 6 HSADWPEHWRPSDUHG WR
LQFRPH RI IRU WKH VDPH SHULRG LQ /RVV IURP FROQ@H (PR@WKR/'SHQD
BHSWHPEHU ZDWRPSDWHG LQFRPH RIRU WKH VDPH SHUWIKRG LIQFRPH
YDULDQFH ZDV GULYHQ E\ WKH JRYHUQPHQW VXEVLGLHV UHFHLYHG LQ D
FRPSHQVDWLRQ DQG RWKHU ORQJ WHUP LQFHQWLYH SODQV LQ RIITVHW
DQG JRRGZLOO LQ

JRU WHKUHH DQG QLQH PRQWKV HQGHGSGMEWWREHWs,7'$6 ZDYG
FRPSDUHG WRQG IRU WKH VDPHQSHUBRGY SHUFHQWDJH RI UHYHQXH $GN
ZDV DQG IRU WKHHH DQG QLQH PRQWKV HQG H® PIBWHEP BRUG R U

WKH VDPH SHULRSWMXYWHG (%,7'$6 DV D SHUEQGWIBDRMHRW KH YHQXHP RQWK V
GXH WR JURVV SURILW PDUJLQ LQFUHDVHV EHLQJ UHDOL]JHG LQ ERWK WKH
DQG WKH :HDU 7THFKQRORJ\ 2YHUOD\ 6HUYLFHV VHJPHQW
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6(*0(17 23(5%$7,1* 5(68/76

0$,17(1$1&( $1' &216758&7,21 6(59,&(6

7KUHH PRQWKV HQGH®H P
6HSW PEHU 6HSW

5HYHQXH
&RVW RI UHYHQXH

*URVV SURILW

6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV
$PRUWL]DWLRQ RI LQWDQJLEOH DVVHWYV
'"HSUHFLDWLRQ H[SHQVH

,QFRPH /RVV IURP HTXLW\ LQYHVWPHQWYV

L, QWHUHVW H[SHQVH

SHVWUXFWXULQJ H[SHQVH o)

/IRVV JDLQ RQ VDOH RI SURSHUW\ SODQW DQG
HTXLSPHQW o

,QFRPH IURP JRYHUQPHQW VXEVLGLHV

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQYV

$GG

$PRUWL]DWLRQ RI LQWDQJLEOH DVVHWYV
'HSUHFLDWLRQ H[SHQVH

,QWHUHVW H[SHQVH

(%,7'$6

/IRVV JDLQ RQ VDOH RI SURSHUW\ SODQW DQG
HTXLSPHQW o

SHVWUXFWXULQJ H[SHQVH o)
,QFRPH IURP JRYHUQPHQW VXEVLGLHYV
2QH WLPH LQFXUUHG H[SHQVHYV o) o)

$GMXVWHG (%,7'$6

S5HYHQXHYV

5HYHQXHV IRU WKH ODLQWHQDQFH DQG &RQVWUXFWI®RQ 6 HIRL WHOH N H JPI@
QLQH PRQWKY HQGHG 6HSMRFPEMHIHG WRDQG IRU WKH VDPH SHULRGV |
UHSUHVHQWIFQYHDIQH DQGHFUHRNVH 7KHSHFUHDWKML.QH PRQWKY HQGHG 6HSWHE
ZDV GXH WR UHGXFHG FXVWRPHU VSHQGLQJ DQG WKH RQJRLQJ ORZH
PDLQWHQDQFH DFWLYLWLHY VWDUWLQJ EHJLQQLQJ LQ $SULO DQG H[W
YRODWLOLW\ LQ FUXGH RLO SULFHV GXH WR PDFUR HFRQRPLF XQFHUWDL
SDQGHPLF +RZHYHU ZH KDYH VWDUWHG WR VHH D VWDELOL]DWLRQ RI R:
UHYHQXHV IRU HDFK VXFFHVVLYH TXDUWHU VLQFH WKH ILUVW TXDUWHU RI

*URVV 3URILW

*URVV SURILW ZDWG IRU WKHHH DQG QLQH PRQWKYV HQGH®R BSI3WHP BMR
DQG IRU WKH VDPH SHUUWRSWHQYHQWEQHRMH DQG *URVV SURILW
PDUJLQ ZDVDQG IRU WKHHH DQG QLQH PRQWKV HQGH®R BSSUWWHE BB G
IRU WKH VDPH SHUKRGIVQEQHDVH LQ JURVV SURILW PDUJLQ IRU WKH QLG
ZDV GXH WR PLWLJDWLRQ PHDVXUHV WDNHQ WR ORZHU FRVW VWUXFW)
LQFUHDVH LQ WKH QXPEHU RI KLJKHU PDUJLQ SURMHFWV
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6HOOLQJ *HQHUDO DQG $GPLQLVWUDWLYH ([SHQVHYV

6* $ H{SSHQVHV IRU WKH ODLQWHQDQFH DQG &RQVWURRPWLRIR B HUKHFHVD QIBJ |
QLQH PRQWKYV HQGHG BHSPRFPEHIHG WBG IRU WKH VDPH SHUURSVHMHQWLC
DGHFUHRNH DQG 7KEHFUWDNV® 6* $ H{SHQVHV ZHUH SULPDULO\ GXH WR \
PLWLJDWLRQ LQLWLDWLYHV LQ UHVSRQVH WR ORZHU YROXPHV IURP PDUNH)V

($5 7(&+12/2*< 29(5/$< 6(59,&(6

WKV HQGHG

7KUHH PRQWKV HQGH® RQ
HU PEHU

H P
6HSWHPE 6HSWH

S5HYHQXH

&RVW RI UHYHQXH

*URVV SURILW

6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV
$PRUWL]DWLRQ RI LQWDQJLEOH DVVHWYV

'"HSUHFLDWLRQ H[SHQVH

,QWHUHVW DQG IRUHLJQ H[FKDQJH H[SHQVH
SHVWUXFWXULQJ H[SHQVH UHFRYHU\O

,PSDLUPHQW RI LQWDQJLEOH DVVHWY O0QG JRRGZLOO )
,QFRPH IURP JRYHUQPHQW VXEVLGLHV

,QFRPH ORVV IURP FRQWLQXLQJ RSHUDWLRQV

$GG

$PRUWL]DWLRQ RI LQWDQJLEOH DVVHWYV

'"HSUHFLDWLRQ H[SHQVH

,QWHUHVW DQG IRUHLJQ H[FKDQJH H[SHQVH

(%,7'$6

,PSDLUPHQW RI LQWDQJLEOH DVVHWY O0QG JRRGZLOO )
SHVWUXFWXULQJ H[SHQVH UHFRYHU\ O

,QFRPH IURP JRYHUQPHQW VXEVLGLHYV

2QH WLPH LQFXUUHG H[SHQVHYV o) o)
$GMXVWHG (%,7'$6

5HYHQXHYV

SHYHQXHV IRU WKLV WHIPHQ IVQIKR W MKH PRQWKY HQGBRBUGHSWBBEHU
FRPSDUHG WRQG IRU WKH VDPH SHUURIGUH\OHQWEQHRIMM DQG
7KHQFUHD)YMKEH PRQWKY HQGHG 6HIWHMRBEHUWR DFWLYLW\ OHYHOV IRU ZH
VHUYLFHV FRQWLQXLQJ WR VHH PDUNHW UHFRYHU\ DV FXVWRPHUV DUH VW
VSHQGLQJ RQ FRQVXPDEOHV 7KLV UHFRYHU\ LV HYLGHQFHG E\ DQ LQFUHLE
VLQFH WKH WKLUG TXDUWHU RI

*URVV S3URILW

*URVV SURILW ZDYG IRU WKHHH DQG QLQH PRQWKV HQGH G RPEDWVHIBE WR
DQG IRU WKH VDPH SHUURIGUHWHQWEQBRIMH DQG *URVV SURILW
PDUJLQV ZHUBQG IRU WKHHH DQG QLQH PRQWKV HQGH® RHBWHP BWRU
DQG IRU WKH VDPH SHUISR'GNMWLEHFDPH FOHDU WKDW WKH &29," RXWE
FRQGLWLRQV ZHUH JRLQJ WR KDYH ORQJHU WHUP LPSDFWV RQ RXU DFWLYL
DGMXVW RXU FRVW VWUXFWXUHV DQG RSWLPL]H RXU RYHUOD\ PDQXIDFWXU
IDFLOLW\ LQ 6KHUZRRG 3DUN UHVXOWLQJ LQ WKH FORVXUH RI WKH IDFLOLW
7KHQFUNDMHJURVV SURILW PDUJLQV LQ WKH WKUHH DQG QLQH PRQWKYV
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WKH VDPH SHULRGV LQ ZHUH GXH WR FRVW HIILFLHQFLHY DV ZHOO DV
SURMHFWYV

6HOOLQJ *HQHUDO DQG $GPLQLVWUDWLYH ([SHQVHYV

6* $ H[SHQVHV IRU WKH :HDU 7THFKQRORJ\ 2YHUO D\Q&H U YR B HVKWHIP DQW DHQ
PRQWKY HQGHG 6HSWHPEPSDUHG WRG IRU WKH VDPH SHUTLRE&EHFURDIVA

6* $ HISHQVHV ZHUH SULPDULO\ GXH WR WKH LPSDFW RI RXU FRVW PLWLJD
I[URP PDUNHW XQFHUWDLQW\

&25325%$7(

&OHDU6WUHDPxV KHDG RIILFH IXQFWLRQV DUH ORFDWHG LQ &DOJDU\ $OEH!
RIILFH IXQFWLRQV LQFOXGLQJ VWUDWHILF SODQQLQJ FRUSRUDWH FRPPXC
UHVRXUFHV DQG LQIRUPDWLRQ WHFKQRORJ\ IRU WKH HQWLUH RUJDQL]CL
&OHDUG6WUHDPxVY FRUSRUDWH IXQFWLRQ DV ZHOO DV RWKHU FRUSRUDWH R

7KUHH QWKVHQ&&QH RQWKY HQGHG
6HSW PEHU HSWHPEHU

6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV

6KDUH EDVHG FRPSHQVDWLRQ DQG RWKHU ORQJ WHUP
LQFHQWLYH SODQV H[SHQVH UHFRYHU\ 0]

'"HSUHFLDWLRQ H[SHQVH
,QWHUHVW H[SHQVH
SHVWUXFWXULQJ H[SHQVH

,PSDLUPHQW RI ULJKW RI XVH DVVHWVO o o
*DLQ ORVV RQ VDOH RI SURSHUW\ SODQW DQG )
HTXLSPHQW o) o)
,QFRPH WD[ UHFRYHU\ FXUUHQW o) o) o)

,QFRPH IURP JRYHUQPHQW VXEVLGLHV

/RVV I[URP FRQWLQXLQJ RSHUDWLRQV

$GG
'"HSUHFLDWLRQ H[SHQVH
6KDUH EDVHG FRPSHQVDW LRQ DQRG RWKHU ORQJ WHUP

LQFHQWLYH SODQV H[SHQVH UHFRYHU\ o)
,QWHUHVW H[SHQVH

,QFRPH WD[ UHFRYHU\ FXUUHQW o) o) o)
(%,7'$6

*DLQ ORVV RQ VDOH RI SURSHUW\ SODQW DQG )
HTXLSPHQW o) o)

SHVWUXFWXULQJ H[SHQVH

,QFRPH IURP JRYHUQPHQW VXEVLGLHV

2QH WLPH LQFXUUHG H[SHQVHYV o)

,PSDLUPHQW RI ULJKW RI XVH DVVHWV O o) o)

$GMXVWHG (%,7'$6

6HOOLQJ *HQHUDO DQG $GPLQLVWUDWLYH ([SHQVHYV

6* $ H[SHQVHV ZHUHBQG IRU WKHHH DQG QLQH PRQWKV HQG W& PSTBUNGP E
W R DQG IRU WKH VDPH SHUGRSW[SHQVHY DV D SHUFHQWDJH BQGHYHQ

IRU WKHHH DQG QLQH PRQWKYV HQGHRP&EDSMIGPWRGEG IRU WKH VDPH SHUL
LQ 7KH LQFUHDVH LQ 6* $ H[SHQVHV UHODWLYH WR LV ODUJHO\ GXH

VXSSRUW RXU HQWHUSULVH VA\VWHPV DQG GLJLWDO VWUDWHJ\ 7TKHVH LQ°

3% * (



ORQJHU WHUP HIILFLHQFLHY DQG LQFUHDVH RXU FRVW FRPSHWLWLYHQHVV
ZHUH ORZHU GXH WR WKH FRVW UHGXFWLRQ LQLWLDWLYHV WKDW ZHUH DGR
PDFUR HFRQRPLF XQFHUWDLQW\ FUHDWHG E\ WKH &29,' SDQGHPLF $V RX
FHUWDLQ HOHPHQWYV RI WKHVH FRVW UHGXFWLRQV KDYH EHHQ UHYHUVHG L

',6&217,18(' 23(5%$7,216

7KUHH PRQWKV HQGH®
6HSWHPEHU

/RVV JDLQ IURP GLVFRQWLQXHG RSHUDWLRQV QHW
RI LQFRPH WD[HV

/,48,",7< $1' &$3,7$/ 5(6285&(6

JRU QLQH PRQWKY HQGHG 6HSWHPEHU

&DVK IORZ SURYLGHG E\ RSHUDWLQJ DFWLYLWLHYV
&DVK IORZ XVHG LQ LQYHVWLQJ DFWLYLWLHV
&DVK IORZ XVHG LQ ILQDQFLQJ DFWLYLWLHYV
&RQVROLGDWHG FDVK HQG RI SHULRG

7KH &RPSDQ\ DQWLFLSDWHV WKDW LWV OLTXLGLW\ FDVK RQ KDQG DQG I
RSHUDWLRQV ZLOO EH VXIILFLHQW WR PHHW LWV VKRUW WHUP FRQWUDFW
FRYHQDQWY DQG PDLQWDLQ D SRWHSMHIPEBWK SRVLWLRQ WKURXJK

y,QYHVWLQJ $SFWLYLWLHV

&DVK IORZ XVHG LQ LQYHVWL®X DKW LDQGV IQH\D I YURLAON KW KHHQ G HF & GB\HLSWWHHPGE HRL
WKH SXUFKDVH RI DVVHWVY DQG WKH DFTXLVLWLRQ RI DOO RI WKH RXWVWD{
DQG LQVWUXPHQWDWLRQ FRPSDQ\ ORFDWHG LQ )RUW 6W -RKQ %& WKDYV
SURFHHGV IURP WKH GLVSRVDO RI FHUWDLQ DVVHWVY DQG GLYLGHQGV IURP

JLQDQFLQJ $FWLYLWLHYV
$%/ )DFLOLW\

&OHDUG6WUHDP KDV DQ DVVHW EDVHG OHQGLQJ IDFLOLW\ WKH U$%/ )DFLO

SURYLGLQJ IRU PD[LPXP ERUURZLQJV XS WR WKH U5HYROYLQJ )DFLO

/HQGHU DQG LL D WHUP ORDQ IDFLOLW\ SURYLGLQJ IRU PD[LPXP ERUURZ

ZLWK &DQVR ,QYHVWPHQW &RXQVHO /WG LQ LWV FDSDFLW\ DV SRUWIROLR

LW PDQDJHV U&DQVRU 7KH 5HYROYLQJ )DFLOLW\ PDWXUHV RQ ODUFK
GD\V WKHUHDIWHU

7KH DPRXQW DYDLODEOH XQGHU WKH 5HYROYLQJ )DFLOLW\ ZLOO YDU\ IUF
GHWHUPLQHG ZLWK UHIHUHQFH WR WKH DFFRXQWV UHFHLYDEOH RI WKH &R
DWHSWHPEHU ZDV '"HFHPEHU 7KH REOLJDWLRQV XQGHU WKH
VHFEXUHG E\ DPRQJ RWKHU WKLQJV D ILUVW UDQNLQJ OLHQ RQ DOO RI WK
DQG LQYHQWRULHV RI WKH &RPSDQ\ DQG WKH RWKHU JXDUDQWRUV EHLQ.
VXEVLGLDULHV 7KH LQWHUHVW UDWH RQ WKH 5HYROYLQJ )DFLOLW\ LV SULI

5HYROYLQJ )DFLOLW\ LV PRUH WKDQ GUDZQ
$V DBWSWHPEHU QLB®FHPEHU QLO ZzZDV GUDZQ RQ WKH 5HYROYLQJ )DF
'"HFHPEHU RI OHWWHUV RI FUHGLW UHGXFLQJ WKH DPRXQW

6HSWHPEHU WKH QHW XQDPRUWL]HG DPRXQW RI GHIHWRHREHUQDQFLQJ FF

3% * (



$V DBWSWHPEHU '"HFHPEHU ZDV RXWVWDQGLQJ XQGHU Wi
J)DFLOLW\ 7KH 7HUP /RDQ )DFLOLW\ LV UHTXLUHG WR EH XVHG IRU VSHFLILF
7TKH LQWHUHVW UDWH RQ WKH 7HUP /RDQ )DFLOLW\ LV HTXDO WR WKH LQWH

7KH ILQDQFLDO FRYHQDQWY DSSOLFDEOH XQGHU WKH $%/ )DFLOLW\ DUH DV

a 7KH &RPSDQ\ PXVW PDLQWDLQ D IL[HG FKDUJH FRYHUDJH UDWLR HTXL
WZHOYH PRQWK SHULRG FDOFXODWHG DQG WHVWHG DV RI WKH ODV
ODUFK DQG

a4 7KH &RPSDQ\ PXVW QRW H[SHQG RU EHFRPH REOLJDWHG IRU DQ\ FDSLV
HIFHHGLQJ GXULQJ WKH SHULRG FRPPHQFLQJ -DQXDU\ DQG
DQ\ ILVFDO \HDU WKHUHDIWHU

$v BWSWHPEHU &OHDU6WUHDP ZDV LQ FRPSOLDQFH ZLWK DOO ILQDQFLDO
2ZWKHU 6HFXUHG %RUURZLQJV

2Q -XQH WKH &RPSDQ\ UHFHLYHG IURP WZR VHFXUHG ORDQV ZL
Rl &DQDGD U%'&U DV D SDUWLDO VRXUFH RI IXQGV IRU WKH DFTXLVLWLR
GLYLVLRQ RI $(&20 BURGXFWLRQ 6HUYLFHV /WG WKH $(&20 36" %XVLQHVV

7KH ORDQ LV UHSD\DEOH RYHU PRQWKO\ SD\PHQWV RI ZLWK WK
7KH LQWHUHVW UDWH RQ WKH ORDQ LV WKH %'& )ORDWLQJ %DVH 5DW

PRQWKO\ 7KH &RPSDQ\ DOORFDWHG LQ GHIHUUHG ILQDQFLQJ FRVWV WR

WKH ORDQ

7KH ORDQ LV UHSD\DEOH RYHU PRQWKO\ SD\PHQWYV RI ZLWK WKI
7KH LQWHUHVW UDWH RQ WKH ORDQ LV WKH %'& )ORDWLQJ %DVH 5DW

PRQWKO\ 7KH &RPSDQ\ DOORFDWHG LQ GHIHUUHG ILQDQFLQJ FRVWV WR

WKH ORDQ

7KH ORDQV DUH VHFXUHG E\ D ILUVW VHFXULW\ LQWHUHVW RQ WKH UHDC
DFTXLVLWLRQ RI WKH $(&20 36" %XVLQHVY DQG D VHFXULW\ LQWHUHVW LQ D
WKH SULRULWLHY JUDQWHG WR H[LVWLQJ OHQGHUV XQGHU WKH $%/ )DFLC
FRPPLWPHQWYV

7KH ORDQ DJUHHPHQWYV ZLWK %'& UHTXLUH WKH &RPSDQ\ WR PDLQWDLQ D I
WKDQ RQ DQQXDO EDVLV

$V DBMSWHPEHU &OHDUG6WUHDP ZDV LQ FRPSOLDQFH ZLWK DOO ILQDQI
DIJUHHPHQWY ZLWK %'&

6HQLRU 6HFXUHG '"HEHQWXUHYV

2Q ODUFK WKH &RPSDQ\ LVVXHG VHQLRU VHFXUHG GHEHQWXUHYV
6HFXUHG "HEHQWXUHYV SXUVXDQW WR D WUXVW LQGHQWXUH EHWZHHQ &OF
&DQDGD DV GHEHQWXUH WUXVWHH DV DPHQGHG DQG VXSSOHPHQWHG W
SODFHPHQW EDVLV WR &DQVR 2Q -XQH WKH GHEHQWXUH WUXVWH
&RPSDQ\ RI &DQDGD

7KH 6HQLRU 6HFXUHG 'HEHQWXUHV EHDU LQWHUHVW DW DQ DQQXDO UDWE
'"HFHPEHU RI HDFK \HDU 7KH PDWXULW\ GDWH RI WKH 6HQLRU 6HFXUHG '
6HFXUHG 'HEHQWXUHV DUH UHGHHPDEOH DW WKH RSWLRQ RI WKH &RPSDQ\
UHGHHP DE®I 7KH 6 HIRU6 HRXUHG ' HEHQMUAY DUH VHRXUHG B\ [IMDQNQ) @HQV RYHUDOR! \WH SURSHW R \KH

&RPSDQ\ DQG LWV JXDUDQWRU VXEVLGLDULHV RWKHU WKDQ FHUWDLQ OLP
KDV JUDQMG D SURUIDQNQ) @HQ LQ IDYRXUR \WH $9% ) DALV DQG \WH % & VHREXUHG ®DQV 7KH 6 HIRU6 HEXUHG

'"HEHQWXUHV SURYLGH IRU FHUWDLQ HYHQWV RI GHIDXOW DQG FRYHQDQWYV
FRYHQDQWYV DQG UHVWULFWLYH FRYHQDQWYV OLPLWLQJ WKH DELOLW\ RI \
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GLVWULEXWLRQV DQG GLVSRVLWLRQV LOQFXU LQGHEWHGQHVY JUDQW OLHC

IQHR HOV  CRQDWP %/ BRI \WDQVDRIRQY  UHRUDQ] DIRQY DQG KHGIIQ) DUDQIHP HQN  VXEMPWAR  FHUBIQ
H[FHSWLRQV

&5,7,8&%/ $&&2817,1* 32/,&,(6 $1' (67,0$7(6

&OHDU6WUHDP SUHSDUHV LWV FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV |
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LQ FRQIRUPLW\ ZLWK ,)56 UH"
DVVXPSWLRQV WKDW DIIHFW WKH UHSRUWHG DPRXQWV RI DVVHWV DQG C
OLDELOLWLHV DQG WKH UHSRUWHG DPRXQWV RI UHYHQXHV DQG H[SHQVI
VWDWHPHQWY %DVHG RQ WKH FXUUHQW HQYLURQPHQW VLJQLILFDQW P|
HVWLPDWHY DQG DVVXPSWLRQV PDGH E\ WKH &OHDUBWUHDP 6LJQLILFDQW
SUHSDUDWLRQ Rl WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV LQFOXGL
QRWH RRQWXEBLWHG FRQGHQVHG FRQVROLGDWHG LQWHULP ILQDQFLDO VWD

&217,1*(1&,(6

&RQWLQJIJHQFLHY DUH SURYLGHG IRU ZKHQ WKH\ DUH OLNHO\ WR RFFXU DQ
VXEMHFW WR FODLPV DQG OLWLIJDWLRQ SURFHHGLQJVY DULVLQJ LQ WKH QI
OLWLIJDWLRQ SURFHHGLQJY DUH QRW H[SHFWHG WR PDWHULDOO\ DIIHFW W
RSHUDWLRQV

6800$5< 2) 48$57(55(68/76

V H[FHSW XQLW DPRXQWYV

S5HYHQXH
*URVV 3URILW ODUJLQ
*URVV 3URILW ODUJLQ

1HW ORVV LQFRPH IURP
FRQWLQXLQJ RSHUDWLRQV

1HW ORVV LQFRPH

1HW ORVV LQFRPH SHU VKDUH
IURP FRQWLQXLQJ RSHUDWLRQYV

1HW ORVV LQFRPH SHU VKDUH

&OHDUG6WUHDPxY UHYHQXHVY DUH VRPHZKDW VHDVRQDO LQ SDUWLFXODU |
VHIPHQW 7\SLFDOO\ WKHUH DUH VFKHGXOHG VKXWGRZQ WXUQDURXQG S
UHYHQXHY RYHU DQG DERYH WKH VWDQGDUG PDLQWHQDQFH DQG RSHUDWI
GLVUXSWHG GXH WR WKH &29,' SDQGHPLF FDXVLQJ WKH SRVWSRQHPHQW
SURMHFWYV WR WKH WKLUG TXDUWHU DV VKRZQ E\ WKH LQFUHDVHG UHYHQ X
TXDUWHU 7KLV WUHQG RFFXUUHG DJDLQ LQ DV UHYHQXHV IURP VFKH
ZHUH SRVWSRQHG WR WKH WKLUG TXDUWHU GXH WR DQ LQFUHDVH LQ &29,'

75$16%$&7,216 :,7+ 5(/$7(' 3$57,(6

$v DW 6HSWHPEHU GLUHFWRUV RIILFHUVY DQG NH\ HPSOR\HHV EHQHILF
FRPPRQ VKDUHV UHSUHVHQWLQJ DSSUR[LPDWHO\ RI WKH LVVXHG [
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6+$5( &$3,7$/

7KH DXWKRUL]JHG VKDUH FDSLWDO RI WKH &RPSDQ\ FRQVLVWYV RI L DQ
LL SUHIHUUHG VKDUHV LVVXDEOH LQ VHULHVY WR EH OLPLWHG LQ QXPEHU '
LVVXHG DQG RXWVWDQGLQJ FRPPRQ VKDUHV DW WKH WLPH RI LVVXDQFH RI

$V BPWMSWHPEHU DQGFHPEHU LVVXHG DQG RXWVWDQGLQJ VKDUH FDSLW

FRPPRQ VKDUHYV 6HULHY SUHIHUUHG VKDUHV DQG 6HULHV SUH
SUHIHUUHGUHIHUUHG
6KDUHYV 6KDUHV&RPPRQ 6KDUHV
6HULHYV 6HULHYV

%DODQFH DV DW "HFHPEHU

%DODQFH DV DW 6HSWHPEHU

7TKH 6HULHV DQG 6HULHV SUHIHUUHG 6KDUHYV KDYH D ILIHG FXPXODYV

ZKHQ WKH &RPSDQ\ VKDOO KDYH VXIILFLHQW PRQLHVY WR EH DEOH WR GR V
ODZ DQG FRQWUDFWYV DIIHFWLQJ WKH &RPSDQ\ 7KH ERDUG RI GLUHFWRUYV
SD\ DQ\ FDVK GLYLGHQGV XQWLO VXFK WLPH DV WKH &RPSDQ\xV EDODQF
SD\PHQW $Q\ DFFUXHG DQG XQSDLG GLYLGHQGY DUH FRQYHUWLEOH LQ FH
LOWR DGGLWLRQDO 6HULHY DQG 6HULHVY 3UHIHUUHG 6KDUHYV

$V DBWWSWHPEHU WKH DFFUXHG DQG XQSDLG GLYLGHQGYV RQ WKH 6HULHYV

WRWDOHG '"HFHPEHU $VVXPLQJ WKDW WKH KROGHUV RI WKH SUH
ULJKW WR FRQYHUW VXFK DFFUXHG DQG XQSDLG GLYLGHQGV LQWR DGGL
SUHIHUUHG VKDUHV LQWR FRPPRQ VKDUHWFBBEHB[LPDWHO\ FRPPRQ

VKDUHV ZRXOG EH LVVXHG ZKLFK UHSUHMHFH@EWNUDSSUR[LPRWHMOKIH FRPPRQ
VKDUHV RXWYVW®OHSAIQB EDHVU D W

,Q DGGLWLRQ KROGHUV RI WKH 6HULHV DQG 6HULHV SUHIHUUHG 6KDUH\

UHIHUUHG 6KDUHYVY LQWR &RPPRQ 6KDUHV DW D SULFH RI DQG SHU
DGMXVWPHQW LQ FHUWDLQ FLUFXPVWDQFHV 7KH 6HULHV DQG 6HULHYV
&RPSDQ\ IRU FDVK DW Rl WKH SXUFKDVH SULFH IRU VXFK VKDUHV SOXV

WKH RXWVWDQGLQJ 6HQLRU 6HFXUHG "HEHQWXUHY KDYH EHHQ UHSDLG DC
FHUWDLQ FKDQJH RI FRQWURO WUDQVDFWLRQYV

%DVHG XSRQ WKH FRQYHUVLRQ ULJKWV RI WKH 6HULHVY DQG 6HULHV 3UHI
WR WKH FXUUHQW KROGHUV Rl &RPPRQ 6KDUHVHES PERWDSSUR[LPDWHO\
DGGLWLRQDO &RPPRQ 6KDUHV ZRXOG EH LVVXDEOH XSRQ FRQYHUVLRQ RI \
&RPPRQ 6KDUHV UHSUHVHQWLQJ' BBSISRERHUPDWHO\ RI WKH &RPPRQ 6KDL
RXW VW D Q GAH)SIWCHP B MU

7TKH RQO\ SRWHQWLDOO\ GEBEWHPH tMH FXRUWLM MHKWHDSWBWUUHG VKDUHY DQG
SRWHQWLDOO\ GLOXWLYH VHFXULWLHYVY ZHUH DQWIBKIWKN®WENH IRU WKH WKU

287122.

JRU RXU FXVWRPHUYV LQ WKH RLO DQG JDV LQGXVWU\ WKH FRQWLQXHG ULV
SURYLGLQJ VWURQJ IXQGDPHQWDOV :KLOH WKHVH FXVWRPHUV DUH SULRUL
LQ WKH VKRUW WHUP ZH H[SHFW WKDW WKH\ ZLOO EHJLQ WR LQFUHDVH
LQFUHDVH RSHUDWLRQDO UHOLDELOLW\ DQG FDSLWDO SURMHFWY WR PDL(

‘H KDYH VHHQ DQ LQFUHDVH LQ ELGGLQJ DFWLYLW\ IRU RXU VHUYLFHV Z¥

DFWLYLW\ OHYHOV ‘H H[SHFW DFWLYLW\ OHYHOV WR PRGHUDWH LQ WKH IF
ZLWK VHYHUDO WXUQDURXQG SURMHFWY DOUHDG\ VFKHGXOHG IRU WKH VHF
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'LWK HQHUJ\ WUDQVLWLRQ DQG HQYLURQPHQWDO FRQVLGHUDWLRQV EHFRF
WKH HQHUJ\ VHFWRU ZH H[SHFW WKDW RXU FXVWRPHUV ZLOO IRFXV RQ LF
HIILFLHQFLHYV DQG UHOLDELOLW\ ZKLFK DOLJQV ZHOO ZLWK RXU VHUYLFH R

7R EHWWHU VXSSRUW RXU FXVWRPHUV &OHDUG6WUHDP KDV FRQWLQXHG WR
DVVHW OLIHF\FOH DQG LV QRZ RIIHULQJ D VXLWH RI PRUH WKDQ VHUYLF
SURYLGHG E\ RXU RSHUDWLQJ IDFLOLWLHY ZH EHOLHYH WKDW &OHDUG
PXOWLSOH VHUYLFHV UHTXLUHG DW YDULRXV RSHUDWLQJ VLWHV ZKLOH J
FXVWRPHUV 'XULQJ ZH bGGHG WKUHH QHZ RSHUDWLQJ IDFLOLWLHV )R
6ZLIW &XUUHQW 6DVNDWFKHZDQ

&OHDUG6WUHDP V EXVLQHVYVY PRGHO FRQWLQXHV WR SURYH LWV UHVLOLHQF
HYHU\GD\ LQ KHOSLQJ WKHP WR HIIHFWLYHO\ PDQDJH WKHLU RSHUDWLRQV

5,6. )$&7256

JRU DGGLWLRQDO LQIRUPDWLRQ UHJDUGLQJ WKH ULVNV WKDW WKH &RPSDQ
WKH KHDGLQJ U5LVN )DFWRUVUO LQ WKH &RPSDQ\xV $QQXDO ,QIRUPDWLRQ
ZKLFK LV DYDLODEOH RQ WXZZ 6(H(GDAHERRWH DW

&29," SDQGHPLF

7TKH RXWEUHDN RI WKH &29,' SDQGHPLF DQG LWV LPSDFW RQ WKH JOREDC
WKH GHPDQG IRU SHWUROHXP SURGXFWYVY KDV LPSDFWHG WKH &RPSDQ\xV S
LWV VHUYLFHY DQG LWV JURVV SURILW PDUJLQV 7KH &RPSDQ\ PD\ IDFH G|
WUDYHO DQG WUDGH UHVWULFWLRQV DQG WKH LPSDFW RQ HFRQRPLF DFW|
GLVHDVHY UHSUHVHQW D VHULRXV WKUHDW WR PDLQWDLQLQJ D VNLOOHG 7~
IRU WKH &RPSDQ\ 7KHUH FDQ EH QR DVVXUDQFH WKDW WKH &RPSDQ\xV SH
DQG XOWLPDWHO\ WKDW WKH &RPSDQ\ ZRXOG VHH LWV ZRUNIRUFH SURG
SDQGHPLF KDV FUHDWHG D GUDPDWLF VORZGRZQ LQ ERWK WKH JOREDO DQ
SDQGHPLF DQG WKH UHVXOWLQJ WUDYHO UHVWULFWLRQV VRFLDO GLVWDQ
DQG EXVLQHVY GLVUXSWLRQV FDQ DOO KDYH DQ LPSDFW RQ WKH &RPSDQ\X

7TKHUH FDQ EH QR DVVXUDQFH WKDW WKH &RPSDQ\ ZLOO QRW FRQWLQXH V
PD\ EH EURXJKW DERXW E\ WKH &29,* SDQGHPLF LQFOXGLQJ DQ H[WHQGH
UHGXFLQJ WKH GHPDQG IRU LWV VHUYLFHV DQG LWV JURVV SURILW PDUJL!
OLTXLGLW\

7KH IXOO HIWHQW RI WKH ULVNV VXUURXQGLQJ WKH VHYHULW\ DQG WLPLQJ
DQG DUH QRW IXOO\ NQRZQ DW WKLV WLPH WKHUHIRUH WKHUH LV VLJQLIL
DQG DGYHUVH HIIHFW RQ RXU RSHUDWLRQV 7KH IROORZLQJ ULVNV GLVFOF
HQGHGFHPEHU PD\ EH H{[DFHUEDWHG DV D UHVXOW RI WKH &29,’ SDQGHP

a 7KH &RPSDQ\xV FUHGLW IDFLOLWLHY PD\ QRW SURYLGH VXIILFLHQW OL

a )DLOXUH WR FRPSO\ ZLWK WKH FRYHQDQWY LQ WKH DJUHHPHQWYV JRY
DITHFW WKH &RPSDQ\xV ILQDQFLDO FRQGLWLRQ

a 7KH &RPSDQ\xV EXVLQHVV GHSHQGV RQ WKH RLO DQG QDWXUDO JDV
H[SORUDWLRQ GHYHORSPHQW DQG SURGXFWLRQ IRU 1RUWK $PHULFDQ

a 7KH &RPSDQ\ UHOLHV RQ FHUWDLQ NH\ SHUVRQQHO ZKRVH DEVHQFH I
KDYH D PDWHULDO DGYHUVH HIIHFW RQ LWV EXVLQHVYV

Q-

6LQFH D VLIJQLILFDQW SRUWLRQ RI WKH &RPSDQ\xV ZRUN LV LQ WKH RL
VHQVLWLYH WR IDFWRUV DIITHFWLQJ WKH RLO VDQGYVY VHFWRU LQFOXG
GXH WR GRZQWXUQV LQ RLO DQG JDV SULFHV QDWXUDO GLVDVWHUYV
SUHVVXUH IURP HQYLURQPHQWDO DFWLYLVP

3% * (



Q-

7TKH &RPSDQ\ PD\ QRW EH DEOH WR FRQYHUW LWV EDFNORJ LQWR U
UHYHQXHV SURMHFWHG LQ LWV EDFNORJ ZLOO EH UHDOL]JHG RU LI UHEL

a &\EHU DWWDFNV DQG ORVV RI WKH &RPSDQ\xV LQIRUPDWLRQ DQG FRP
UHPRWH FRQQHFWLRQV FRXOG DGYHUVHO\ DIITHFW WKH &RPSDQ\xV EXV

Q-

7KH &RPSDQ\ V EXVLQHVV LV VXEMHFW WR FKDQJHV LQ JHQHUDO HFRQ
QR FRQWURO

' 6&/2685( &21752/6 $1' 352&('85(6 $1' ,17(51%$/ &21752/ 29(5
),1$1&,$/ 5(3257,1*

‘H DUH UHTXLUHG WR FRPSO\ ZLWK 1DWLRQDO ,QVWUXPHQW &HUWLII
,QWHULP )LOLQJV 7KLV LQVWUXPHQW UHTXLUHV XV WR GLVFORVH LQ RXU
LOWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ GXULQJ WKH SHULRG V
OLNHO\ WR PDWHULDOO\ DIITHFW RXU LQWHUQDO FRQWUROV RYHU ILQDQFLI
LGHQWLILHG LQ RU FKDQJHV ZHUH PDGH WR LQWHUQDWKARR{HVRPROQW KR/Y HQ!
6HSWHPEHU

,QWHUQDO FRQWURO V\VWHPV QR PDWWHU KRZ ZHOO GHVLJQHG KDYH LQF
GHWHUPLQHG WR EH HIIHFWLYH FDQ SURYLGH RQO\ UHDVRQDEOH DVVXUDQ!
DQG SUHVHQWDWLRQ $OVR SURMHFWLRQV RI DQ\ HYDOXDWLRQ RI HIIHFWL
FRQWUROV PD\ EHFRPH LQDGHTXDWH EHFDXVH Rl FKDQJHV LQ FRQGLWLRQ
SROLFLHV RU SURFHGXUHV PD\ GHWHULRUDWH

$'',7,21%/ ,1)250%$7,21

$GLWLRQDO LQIRUPDWLRQ UHODWLQJ WR &0OHDUB6WUHDP LV DYDLODEOH L
'"HFHPEHU

3% * (






&21'(16(' &2162/,'$7(" ,17(5,0 ),1$1&,$/ 67$7(0(176 2)

&/($5675($0 (1(5*< 6(59,&(6 ,1&
7+5(( $1' 1,1( 0217+6 (1'(" 6(37(0%(5 $1'
81$8"',7("

3% * (



&RQVROLGDWHG ,QWHULP %DODQFH 6KHHWYV
,Q WKRXVDQGV RI &DQDGLDQ GROODUYV
8QDXGLWHG

IRWHMSWHPEHU 'HFHPEHU

$VVHWYV

&DVK

$FFRXQWV UHFHLYDEOH
L, QYHQWRULHYV
3UHSDLG H[SHQVHYV

7RWDO FXUUHQW DVVHWYV
3URSHUW\ SODQW DQG HTXLSPHQW
*RRGZLOO DQG LQWDQJLEOH DVVHWYV
/JRQJ WHUP LQYHVWPHQWYV

7TRWDO DVVHWYV

JLDELOLWLHV DQG VKDUHKROGHUV HTXLW\
$FFRXQWV SD\DEOH DQG DFFUXHG OLDELOLWLHYV
'"HIHUUHG FRQVLGHUDWLRQ

(DUQ RXW FRQWLQJHQW OLDELOLW\

&XUUHQW SRUWLRQ RI $%/ IDFLOLW\

&XUUHQW SRUWLRQ RI OHDVH OLDELOLWLHYV
&XUUHQW SRUWLRQ RI RWKHU VHFXUHG ERUURZLQJV

7TRWDO FXUUHQW OLDELOLWLHYV
/HDVH OLDELOLWLHYV

2ZWKHU VHFXUHG ERUURZLQJV
6HQLRU VHFXUHG GHEHQWXUHV

7TRWDO OLDELOLWLHYV
&RPPRQ VKDUHYV
SUHIHUUHG VKDUHYV
&ERQWULEXWHG VXUSOXV
'HILFLW

7RWDO VKDUHKROGHUV GHILFLW
/RWDO OLDELOLWLHV DQG VKDUHKROGHUV GHILFLW

7KH DFFRPSDQ\LQJ QRWHYV DUH DQ LQWHJUDO SDUW RI WKHVH FRQVROLGDWHG ILQDQFLDO VWDWHPH!

3% * (



&RQVROLGDWHG ,QWHULP 6WDWHPHQWYV RI /RVV DQG &RPSUHKHQVLYH /RVV
,Q WKRXVDQGV RI &DQDGLDQ GROODUYV

8QDXGLWHG

QWKV HQGHG
PEHU

5HYHQXH
&RVW RI UHYHQXH
*URVV SURILW

RPSHQVDWLRQ DQG RWKHU
HQWLYH SODQV H[SHQVH

$PRUWL]DWLRQ RI LQWDQJLEOH DVVHWYV
'"HSUHFLDWLRQ H[SHQVH

,QFRPH ORVV IURP HTXLW\ LQYHVWPHQW
,(QWHUHVW H[SHQVH

S5HVWUXFWXULQJ H[SHQVH

,PSDLUPHQW RI JRRGZLOO DQG LQWDQJLEOH ] )
DVVHWYV o) o) o)

,PSDLUPHQW RI ULJKW RI XVH DVVHWVO o) )

*DLQ RQ VDOH RI SURSHUW\ SODQW DQG
HTXLSPHQW O

,QFRPH IURP JRYHUQPHQW VXEVLGLHV

/RVV LQFRPH IURP FRQWLQXLQJ
RSHUDWLRQV EHIRUH WD[HV

,QFRPH WD[ UHFRYHU\ FXUUHQW o o) o

/RVV LQFRPH IURP FRQWLQXLQJ
RSHUDWLRQV

/RVV JDLQ IURP GLVFRQWLQXHG
RSHUDWLRQV QHW RI LQFRPH WD[HV
1HW ORVV LQFRPH DQG
FRPSUHKHQVLYH ORVV LQFRPH

1HW ORVV LQFRPH SHU VKDUH GROODUYV
%DVLF GLOXWHG

&RQWLQXLQJ RSHUDWLRQV
'LVFRQWLQXHG RSHUDWLRQYV

1HW ORVV ,QFRPH

7KH DFFRPSDQ\LQJ QRWHV DUH DQ LQWHJUDO SDUW RI WKHVH FRQVROLGDWHG ILQDQFLDO VWDWHPH!

3% * (



&RQVROLGDWHG ,QWHULP 6WDWHPHQWY RI 6KDUHKROGHUVXx "HILFLW

,Q WKRXVDQGV RI &DQDGLDQ GROODUV H[FHSW QXPEHU RI VKDUHYV

8QDXGLWHG

1XPEHU RI 7RWDO
&RPPRQ &RPPRQIUHIHUSRGWULEXWHG 6KDUHKROGHUYV
1RWHV6KDUHV 6KDUHV6KDUHV6XUSOXVHILFLW "HILFLW
"HFHPEHU
1HW ORVYV 0 o o o)
$W 6HSWHPEHU
1XPEHU RI 7RWDO
&RPPRQ &RPPRQIUHIHUSRGWULEXWHG 6KDUHKROGHUYV
1RWHV6KDUHV 6KDUHV6KDUHV6XUSOXVHILFLW "HILFLW

"HFHPEHU
1HW LQFRPH

$W 6HSWHPEHU

7KH DFFRPSDQ\LQJ QRWHYV

DUH DQ LQWHJUDO SDUW RI WKHVH FRQVROLGDWHG ILQDQFLDO VWDWHPH!

3% * (



&RQVROLGDWHG ,QWHULP 6WDWHPHQWYV RI &DVK )ORZV
,Q WKRXVDQGV RI &DQDGLDQ GROODUV

8QDXGLWHG

YRU QLQH PRQWKYV HQGHG 6HSWHPEHU 1RWHYV
2SHUDWLQJ DFWLYLWLHYV

1HW ORVV LQFRPH

$GMXVWPHQWYV IRU

6KDUH EDVHG FRPSHQVDWLRQ DQG RWKHU ORQJ WHUP LOQFHQWLYH SODQYV
H[SHQVH UHFRYHU\

$PRUWL]DWLRQ RI LQWDQJLEOH DVVHWYV
'"HSUHFLDWLRQ H[SHQVH

,QFRPH IURP HTXLW\ LQYHVWPHQWYV
$FFUHWLRQ H[SHQVH UHFRYHU\

1RQ FDVK LQWHUHVW H[SHQVH o)
,PSDLUPHQW RI JRRGZLOO DQG LQWDQJLEOH DVVHWYV o)
,PSDLUPHQW RI ULJKW RI XVH DVVHWYV o)
$PRUWL]DWLRQ RI GHIHUUHG ILQDQFLQJ FRVWV

5HFRYHU\ Rl FRQWLQJHQW FRQVLGHUDWLRQ OLDELOLW\ o)

*DLQ RQ VDOH RI SURSHUW\ SODQW DQG HTXLSPHQW

'"HIHUUHG LQWHUHVW SD\PHQWYV o)

&KDQJHV LQ QRQ FDVK ZRUNLQJ FDSLWDO
&DVK IORZ SURYLGHG E\ RSHUDWLQJ DFWLYLWLHYV
,QYHVWLQJ DEFWLYLWLHV
$FTXLVLWLRQV QHW RI FDVK DFTXLUHG o)
3XUFKDVH RI SURSHUW\ SODQW DQG HTXLSPHQW
1HW SURFHHGV RQ GLVSRVDO RI SURSHUW\ SODQW DQG HTXLSPHQW
3XUFKDVH RI LQWDQJLEOH DVVHWYV
3URFHHGV IURP HTXLW\ LQYHVWPHQW
3D\PHQW RI GHIHUUHG FRQVLGHUDWLRQ
&DVK IORZ XVHG LQ LQYHVWLQJ DFWLYLWLHV
JLOQODQFLQJ DFWLYLWLHYV
'"HFUHDVH LQ UHVWULFWHG FDVK o)
5HSD\PHQW RI RWKHU VHFXUHG ERUURZLQJV
S5HILQDQFLQJ IHHV
5HSD\PHQW RI $%/ IDFLOLW\
5HSD\PHQW RI OHDVH OLDELOLWLHYV
&DVK IORZ XVHG LQ ILQDQFLQJ DFWLYLWLHYV
"HFUHDVH LQFUHDVH LQ FDVK
&DVK EHJLQQLQJ RI SHULRG

&DVK HQG RI SHULRG

7KH DFFRPSDQ\LQJ QRWHYVY DUH DQ LQWHJUDO SDUW RI WKHVH FRQVROLGDWHG ILQDQFLDO VWDWHPH

3% * (



1RWHV WR &RQGHQVHG &RQVROLGDWHG ,QWHULP )LQDQFLDO 6WDWHPHQWV
,Q WKRXVDQGV RI &DQDGLDQ GROODUYV
8QDXGLWHG

5HSRUWLQJ (QWLW\

&OHDUGBWUHDP (QHUJ\ BHUYLFHV ,QF U&OHDUG6WUHDPU RU WKH U&RPSDQ\
%XVLQHVV &RUSRUDWLRQV $FW $OEHUWD 7KH KHDG RIILFH LV ORFDWHG
$YHQXH 6 : &DOJDU\ $OEHUWD 7 3 9 &OHDUGBWUHDP LV D IXOO\ LQWHJUL
GRZQVWUHDP SURGXFWLRQ VHUYLFHV ZKLFK LQFOXGHV PDLQWHQDQFH DC
DQG IDEULFDWLRQ DQG HQYLURQPHQWDO VHUYLFHV ZLWK ORFDWLRQV DFUR

7TKHVHRQDXGLWHG FRQGHQVHG FRQVROLGDWHGZHQM HXWKRUWDKPE L DROU VIW/DY
DFFRUGDQFH ZLWK D UHVROXWLRQ RI WKH % IROYHFP RHULUHFWRUV RI &OHDUG!

6LIJQLILFDQW DFFRXQWLQJ SROLFLHV
D %DVLV Rl SUHVHQWDWLRQ

7KHVH FRQGHQVHG FRQVROLGDWHG LQWHULP ILQDQFLDO VWDWHPHQW
,QWHULP )LQDQFLDW LBHWSFHONEQWKH ,QWHUQDWLRQDO )LQDQFLDO
$6% $FFRUGLQJO\ FHUWDLQ LQIRUPDWLRQ QRUPDOO\ GLVFORVHG
KDV EHHQ RPLWWHG RU FRQGHQVHG 7KH LQWHULP ILQDQFLDO VWDWH
&RPSDQ\ V DXGLWHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DQG Q
7KHVH LQWHULP ILQDQFLDO VWDWHPHQWY IROORZ WKH VDPH
FRPSXWDWLRQV DV WKH PRVW UHFHQW DQQXDO FRQVROLGDWHG ILQDQ

7TKHVH LQWHULP ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG RQ
&DQDGLDQ GROODUVY URXQGHG WR WKH QHDUHVW WKRXVDQG XQOHVYV F

&HUWDLQ DPRXQWYVY LQ WKH SUHYLRXV SHULRGV SUHVHQWHG KHUHLQ
FRQIRUP WR WKH FXUUHQW SHULRG SUHVHQWDWLRQ

%XVLQHVY &RPELQDWLRQ

2Q $XIXVW &OHDUBWUHDP FRPSOHWHG WKH DFTXLVLWLRQ RI DC
,QVWUXPHQWY /WG LQ H[FKDQJH IRU FDVK FRQVLGHUDWLRQ RI .
DVVXPHG UHODWHG WR ZRUNLQJ FDSLWDO LQFOXGLQJ LQYHQWRUL

HTXLSPHQW DQG LQWDQJLEOH DVVHWV FXVWRPHU UHODWLRQVKLSV
ODLQWHQDQFH DQG &RQVWUXFWLRQ 6HUYLFHV VHIPHQW

3% * (



BURSHUW\ SODQW DQG HTXLSPHQW

/IDQG YXUQLWHKDNHKBOIKW RIWRPRWLYH
DQG &RPSXWHRIROVLPGGRYHRVH DQG KHDY\
EXLOGKQUWGZBUNLSPHOWWY DVVHWM XLSPHQRWDO
&RVW
%DODQFH DV DW 'HFHPEHU
$GGLWLRQV o]
,PSDLUPHQW o] o) o) o) o]
'LVSRVDOV o
$VVHW FODVV WUDQVIHU o o) o) o]
%DODQFH DV DW 6HSWHPEHU
$FFXPXODWHG '"HSUHFLDWLRQ
%DODQFH DV DW 'HFHPEHU
'"HSUHFLDWLRQ
'"LVSRVDOV o
$VVHW FODVV WUDQVIHU o] o o] o

%DODQFH DV DW 6HSWHPEHU

1HW ERRN YDOXH

$V DW '"HFHPEHU
$V DW 6HSWHPEHU

5LJKW RI XVH DVVHWYV FRQVLVW RI WKH IROORZLQ

J
/IDQG DQG )XUQLWXUH $WRMREGRWLYH DQG
SPH

EXLOGLQJIJYQG HTXLSPHHIDW\ HTXL QMRWDO
&RVW
%DODQFH DV DW 'HFHPEHU
,PSDLUPHQW o] o]
$VVHW FODVV WUDQVIHU o) o)
$GGLWLRQV o)
'LVSRVDOV o] o]
%DODQFH DV DW 6HSWHPEHU
$FFXPXODWHG 'HSUHFLDWLRQ
%DODQFH DV DW 'HFHPEHU
'LVSRVDOV o] o]
'"HSUHFLDWLRQ
$VVHW FODVV WUDQVIHU o) o)

%DODQFH DV DW 6HSWHPEHU

1HW ERRN YDOXH
$vV DW '"HFHPEHU
$V DW 6HSWHPEHU

7KH &RPSDQ\ UHFRJQL]HG DQ LPSDLGXHUQWJIFKEHJGQLRIHGMHRBRQWMARYE HHD G H G
UHSUHVHQWLQJ ULJKW RI XVH DVVHWYV ZLWK WKH SULPDU\ SXUSR\
WHUP ZLWKRXW H[HUFLVLQJ H[WHQVLRQ RSWLRQV RI WKH DVVRFLDWH!

3% * (



LQFRPH LV QR ORQJHU H[SHFWHG WR EH HDUQHG E\ WKH ULJKW RI X
GHWHUPLQHG WR EH QLO EDVHG RQ WKH HVWLPDWHG YDOXH LQ XVH D
DQG EXLOGLQJ LPSDLUHG DUH LQFOXGHG LQ WKH &RUSRUDWH VHJPHQ\

$%/ )DFLOLW\ DQG 2WKHU %RUURZLQJV
$%/ )DFLOLW\

&OHDUG6WUHDP KDV DQ DVVHW EDVHG OHQGLQJ IDFLOLW\ WKH U$%/ )
IDFLOLW\ SURYLGLQJ IRU PD[LPXP ERUURZLQJV XS WR WKH UE
FKDUWHUHG EDQN WKH /HQGHU DQG LL D WHUP ORDQ IDFLOLW\ S

WKH U7HUP /RDQ )DFLOLW\0 ZLWK &DQVR ,QYHVWPHQW &RXQ\
PDQDJHU IRU DQG RQ EHKDOI RI FHUWDLQ D FFRX6WYWRW KD®J L\V FRDQ B/J |
RQ ODUFK DQG WKH 7HUP /RDQ )DFLOLW\ PDWXUHYV GD\V WKHU

7TKH DPRXQW DYDLODEOH XQGHU WKH 5HYROYLQJ )DFLOLW\ ZLOO YDU
EDVH GHWHUPLQHG ZLWK UHIHUHQFH WR WKH DFRRXBNNWR WHFHLYDELC
ERUURZLQJ EBNEWHW EMWU ZDV '"HFHPEHU 7KH REOLJDWLR
XQGHU WKH $%/ )DFLOLW\ DUH VHFXUHG E\ DPRQJ RWKHU WKLQJV D
DIWHU DFTXLUHG DFFRXQWY UHFHLYDEOH DQG LQYHQWRULHV RI WKF
FHUWDLQ RI WKH &RPSDQ\ V GLUHFW DQG LQGLUHFW VXEVLGLDULHYV

SULPH SOXV LQFUHDVLQJ WR SULPH SOXV LI WKH 5HYROYLQJ )D
$V BWSWHPEHU QLI®FHPEHU QLO ZDV GUDZQ RQ WKH 5HYROYLQJ
ZHUH '"HFHPEHU RI OHWWHUV RI FUHGLW UHGXFLQJ WKH DP
$V DEHSWHPEHU WKH QHW XQDPRUWL]JHG DPRXQW RI GHIHUUHG
"HFHPEHU

$V DBMSWHPEHU '"HFHPEHU ZDV RXWVWDQGLQJ XQGH!

/IRDQ )DFLOLW\ 7KH 7HUP /RDQ )DFLOLW\ LV UHTXLUHG WR EH XVHG IR/
RQFH UHSDLG 7KH LQWHUHVW UDWH RQ WKH 7HUP /RDQ )DFLOLW\ LV
J)DFLOLW\ SOXV

7KH ILQDQFLDO FRYHQDQWY DSSOLFDEOH XQGHU WKH $%/ )DFLOLW\ DU

a 7KH &RPSDQ\ PXVW PDLQWDLQ D IL[HG FKDUJH FRYHUDJH UDWLR |
HDFK WZHOYH PRQWK SHULRG FDOFXODWHG DQG WHVWHG DV F
FRPPHQFLQJ ODUFK DQG

a 7KH &RPSDQ\ PXVW QRW H[SHQG RU EHFRPH REOLJDWHG IRU DQ\ F
DPRXQW H[FHHGLQJ GXULQJ WKH SHULRG FRPPHQFLQJ -O
'HFHPEHU DQG DQ\ ILVFDO \HDU WKHUHDIWHU

$V DBBWMSWHPEHU &OHDUG6WUHDP ZDV LQ FRPSOLDQFH ZLWK DOO ILQD
)DFLOLW\

2WKHU 6HFXUHG %RUURZLQJV

2Q -XQH WKH &RPSDQ\ UHFHLYHG IURP WZR VHFXUHG
'HYHORSPHQW %DQN RI &DQDGD U%'&0 DV D SDUWLDO VRXUFH RI IXQ
WKH SURGXFWLRQ VHUYLFHV GLYLVLRQ RI $(&20 BURGXFWLRQ 6HUYLFH

7KH ORDQ LV UHSD\DEOH RYHU PRQWKO\ SD\PHQWYV RI Z L\
2FWREHU 7KH LQWHUHVW UDWH RQ WKH ORDQ LV WKH %'& )ORDW
DQG LV SD\DEOH PRQWKO\ 7KH &RPSDQ\ DOORFDWHG LQ GHIHUUHC
DPRUWL]HG RYHU WKH OLIH RI WKH ORDQ

7KH ORDQ LV UHSD\DEOH RYHU PRQWKO\ SD\PHQWYV RI ZLV
ODUFK 7KH LQWHUHVW UDWH RQ WKH ORDQ LV WKH %'& )ORDWL(

3% * (



DQG LV SD\DEOH PRQWKO\ 7KH &RPSDQ\ DOORFDWHG LQ GHIHUUHG
DPRUWL]HG RYHU WKH OLIH RI WKH ORDQ

7KH ORDQV DUH VHFXUHG E\ D ILUVW VHFXULW\ LQWHUHVW RQ WKH UH
DFTXLVLWLRQ RI WKH $(&20 36" %XVLQHVVY DQG D VHFXULW\ LQWHUHVYV
VXEMHFW WR WKH SULRULWLHY JUDQWHG WR H[LVWLQJ OHQGHUV XQGlH
RWKHU H[LVWLQJ FRPPLWPHQWYV

7KH ORDQ DJUHHPHQWY ZLWK %'& UHTXLUH WKH &RPSDQ\ WR PDLQWDLIL
RU JUHDWHU WKDQ RQ DQQXDO EDVLYV

$V BWMSWHPEHU &OHDUG6WUHDP ZDV LQ FRPSOLDQFH ZLWK DOO ILQD(
DIJUHHPHQWY ZLWK %'&

6HQLRU 6HFXUHG '"HEHQWXUHYV

%DODQFH DV DW -DQXDU\

$FFUHWLRQ
'"HEHQWXUHYV LVVXHG WR VHWWOH LQWHUHVW

%DODQFH DV DW '"HFHPEHU

$FFUHWLRQ

%DODQFH DV DW 6HSWHPEHU

2Q ODUFK WKH &RPSDQ\ LVVXHG VHQLRU VHFXUHG GHEHQWXU'}
BHFXUHG 'HEHQWXUHV SXUVXDQW WR D WUXVW LQGHQWXUH EHWZH]
&RPSDQ\ RI &DQDGD DV GHEHQWXUH WUXVWHH DV DPHQGHG DQG
,QGHQWXUH RQ D SULYDWH SODFHPHQW EDVLV WR &DQVR 2Q -XQH
WR &RPSXWHUVKDUH 7UXVW &RPSDQ\ Rl &DQDGD

7KH 6HQLRU 6HFXUHG 'HEHQWXUHV EHDU LQWHUHVW DW DQ DQQXDO U
DQG 'HFHPEHU RI HDFK \HDU 7KH PDWXULW\ GDWH RI WKH 6HQLRU 6
7KH 6HQLRU BHFXUHG 'HEHQWXUHV DUH UHGHHPDEOH DW WKH RSW
FILFXP VABGQFHV DUH P DQEDRUD UHGHHP DE®! 7KH 6 HIRUB HIXUHG ' HEHQMUHV DUH VHEXUHG B\ [IAMIDQNQY)

OLHQV RYHU DOO RI WKH SURSHUW\ RI WKH &RPSDQ\ DQG LWV JXDUD
FOWHV R FROWUDCRYHUZ KIFK WH &RP SDQ. KDV JUDQMG D SURUUDCNQ) @HQIQ IDYRXUR \WH$% ) DFIOW

DQG WKH %'& VHFXUHG ORDQV 7KH 6HQLRU BHFXUHG 'HEHQWXUHV SU
FRYHQDQWYV Rl WKH &RPSDQ\ LQFOXGLQJ ILQDQFLDO DQG UHSRUWLQJ
WKH DELOLW\ Rl WKH &RPSDQ\ DQG LWV VXEVLGLDULHV WR PDNH FF

JUDQAMHQY DQG @ MMRQY Z W UHVSHRMR DFTXMURQY P HIHY LOYHAR HOV  QRQ DWP %/
OHQJWK WUDQVDFWLRQV UHRUJDQL]DWLRQV DQG KHGJLQJ DUUDQJHPF

5HYHQXH

7TKUHH

PRQWKV HQGHIGQH
6HSWHPEHU S

5HQGHULQJ RI VHUYLFHV
6DOHV RI JRRGV

7/TRWDO UHYHQXH

3% * (



6HOOLQJ JHQHUDO DGPLQLVWUDWLYH H[SHQVHV

7KUHH PRQWKY HQGH®H PRQWKYV HQGHG
6HSW PEHU 6HSWHPEHU

6DODULHY EHQHILWYV
2FFXSDQF\ DQG RIILFH FRVWYV
3URIHVVLRQDO IHHV

7UDYHO DGYHUWLVLQJ
,QVXUDQFH

7TRWDO

3HUIRUPDQFH ,QFHQWLYH 30DQ
7KH %RDUG Rl 'LUHFWRUV DSSURYHG WKH 3HUIRUPDQFH ,QFHQWLYH 30

7KH 3,3 SURYLGHY HOLJLEOH SDUWLFLSDQWYV ZLWK D FDVK VHWWOHP
LQFOXGLQJ (%,7'$ EDVHG SHUIRUPDQFH FRQGLWLRQV DQG RWKHU &RP
DQG LV WKHUHIRUH VXEMHFW WR HVWLPDWLRQ XQFHUWDLQW\ (OLJLEL
WKUHH \HDUV DIWHU WKH VWDUW Rl WKH SHUIRUPDQFH SHULRG

7KH FDUU\LQJ DPRXQMFRPEHU QLO LV UHFRUGHG DV DFFRXQW
OLDELOLWLHVY DQG UHSUHVHQWY WKH QHW SUHVHQW YDOXH RI HVWLP
XQGHU WKH SURJUDP EDVHG RQ PDQDJHPHQWxV EHVW HVWLPDWH
SHUIRUPDQFH SHULRGVY HQGLQJ 'HFHPEHU DQG DGMXVWHG |
SHULRG WKDW KDV EHHQ FRPSOHWHG 3,3 DZDUGV DUH SD\DEOH ZLW
&RPSDQ\xV DQQXDO ILQDQFLDO VWDWHPHQWY IRU WKRVH \HDUV

,QFRPH IURP JRYHUQPHQW VXEVLGLHYV

,QFRPH IURP JRYHUQPHQW VXEVLGLHVY LQFOXGHV WKH &DQDGD (PHUJI
&DQDGD (PHUJHQF\ 5HQW 6XEVLG\ &(56 UHFHLYHG IURP WKH *RYHUC
SD\PHQW RI HPSOR\HH ZDJHV DQG UHQW DV D UHVXOW RI WKH LPSDF\V
WKUHH DQG QLQH PRQWKY HQGHG 6HSWHPEHU WKH &RPSDQ\ TXI
UHFRUGHG WRWDO VXRY&EGLHWHIWHPEHU DQG LQ WKH

&RQVROLGDWHG ,QWHULP 6WDWHPHQWYV RI /RVV DQG &RPSUHKHQVLYH

$WHSWHPEHU QLO®FHPEHU RI JRYHUQPHQW VXEVLGLHV ZHU|
LQFOXGHG LQ DFFRXQWYV UHFHLYDEOH

6KDUH FDSLWDO DQG ORVV SHU VKDUH

7KH DXWKRUL]J]HG VKDUH FDSLWDO RI WKH &RPSDQ\ FRQVLVWYV RI L D
LL SUHIHUUHG VKDUHV LVVXDEOH LQ VHULHVY WR EH OLPLWHG LQ QXI
KDOIlI RI WKH LVVXHG DQG RXWVWDQGLQJ FRPPRQ VKDUHV DW WKH WLP

$vV DM SWHPEHU DQEHFHPEHU LVVXHG DQG RXWVWDQGLQJ VKDUH
FRPPRQ VKDUHYV 6HULHY SUHIHUUHG VKDUHV DQG
7TKH 6HULHYV DQG 6HULHV UHIHUUHG 6KDUHV KDYH D ILIHG FXP

SD\DEOH ZKHQ WKH &RPSDQ\ VKDOO KDYH VXIILFLHQW PRQLHV WR E
SURYLVLRQV Rl DSSOLFDEOH ODZ DQG FRQWUDFWV DIIHFWLQJ WKH &R
GRHV QRW LQWHQG WR GHFODUH RU SD\ DQ\ FDVK GLYLGHQGYV XQWLO
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OLTXLGLW\ SRVLWLRQ VXSSRUWYV WKH SD\PHQW $Q\ DFFUXHG DQG X
FLUFXPVWDQFHY DW WKH RSWLRQ RI WKH KROGHU LQWR DGGLWLRQDO

$V DBWSWHPEHU WKH DFFUXHG DQG XQSDLG GLYLGHQGYVY RQ WKH 6HL
VKDUHV WRWDOHGHPEHU $VVXPLQJ WKDW WKH KROGHUV
VKDUHV H[HUFLVH WKH ULJKW WR FRQYHUW VXFK DFFUXHG DQG XQSD|
DQG WKHQ FRQYHUW VXFK SUHIHUUHG VKDUHYV LQWR FRPPHRRENKWDUHYV
FRPPRQ VKDUHV ZRXOG EH LVVXHG ZKLFK UHSUHYV
'"HFHPEHU RI WKH FRPPRQ VKDUHV GRHOVMWHWPERGGLQJ DV DW

,Q DGGLWLRQ KROGHUV Rl WKH BHULHV DQG 6HULHV 3UHIHUUHG
FRQYHUW WKHLU 3UHIHUUHG 6KDUHV LQWR &RPPRQ 6KDUHV DW D SUL
UHVSHFWLYHO\ VXEMHFW WR DGMXVWPHQW LQ FHUWDLQ FLUFXPVWDQ
DUH UHGHHPDEOH E\ WKH &RPSDQ\ IRU FDVK DW RI WKH SXUFKDVH
EXW XQSDLG GLYLGHQGY RQFH DOO RI WKH RXWVWDQGLQJ 6HQLRU 6F
VXEMHFW WR UHSD\PHQW LQ WKH HYHQW RI FHUWDLQ FKDQJH RI FRQW

%DVHG XSRQ WKH FRQYHUVLRQ ULJKWV RI WKH 6HULHVY DQG 6HULHYV
GLOXWLRQ WR WKH FXUUHQW KROGHUV RI &RPPRQ 6KBMPAKFHBS WR DSS

DGGLWLRQDO &RPPRQ 6KDUHV ZRXOG EH LVVXDEOH XSRQ FF
BUHIHUUHG 6KDUHV LQWR &RPPRQ 6KDUHV UHHBHFHERWLQJ DSSURJ[LPL
RI WKH &RPPRQ 6KDUHV RHVSYWHPREUQJ DV DW

7TKH RQO\ SRWHQWLDOO\ G LOHPSWIHRE N F XZHWUML MK HD\E DWWHUUHG VKDUH
RSWLRQV $00 SRWHQWLDOO\ GLOXWLYH VHFXULWYLEM PROM KD/QWQ &
6HSWHPEHU

JLODQFLDO LQVWUXPHQWY DQG ULVN PDQDJHPHQW

JLODQFLDO LQVWUXPHQWYV FRQVLVW RI FDVK DFFRXQWYV UHFHLYDEC
VHFXUHG GHEHQWXUHY RWKHU VHFXUHG ERUURZLQJYV GHIHUUHG FROQ)

5LVN PDQDJHPHQW

&OHDUG6WUHDPxV %RDUG RI 'LUHFWRUV KDV RYHUDOO UHVSRQVLELO
&OHDUG6WUHDPxV ULVN PDQDJHPHQW IUDPHZRUN &OHDUG6WUHDP KC
FRQFHQWUDWLRQ ULVN DQG OLTXLGLW\ ULVN

L &UHGLW ULVN

7KH &RPSDQ\ KDV H[SRVXUH WR FUHGLW ULVN ZKLFK LV WKH ULVN RI
RU FRXQWHUSDUW\ WR D ILQDQFLDO LQVWUXPHQW IDLOV WR PHHW LW\
&OHDUG6WUHDPxV DFFRXQWYV UHFHLYDEOH 7KH IROORZLQJ WDEOH RX
FUHGLW ULVN

6HSWHPEHU '"HFHPEHU

&DVK
$FFRXQWYV UHFHLYDEOH

7RWDO

&DVK LV KHOG DW &DQDGLDQ 6FKHGXOH $ %DQNV DQG LV WKHUHIRUH F

&OHDU6WUHDP KDV D FUHGLW SROLF\ XQGHU ZKLFK HDFK QHZ FX
FUHGLWZRUWKLQHVYV EHIRUH VWDQGDUG SD\PHQW WHUPVY DQG FRQGLYV
FUHGLW ULVN ZLWK LWV FXVWRPHUV LV LQIOXHQFHG PDLQO\ E\ WKH
:KHQ DYDLODEOH &OHDUG6WUHDP UHYLHZV FUHGLW EXUHDX UDWLQJV
HDFK QHZ FXVWRPHU &OHDUBGWUHDPxV FXVWRPHUV DUH SULPDULO\
XSVWUHDP PLGVWUHDP DQG GRZQVWUHDP DFWLYLWLHYV DOO RI ZKLFK
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21 WKH WRWDO EDODQFH RI DBBHRRKHPAE\H WHFHLY D EKDAH BE\H U
UHODWHG WR WUDGH UHFHWHMMIPEOHN DQG UHODWHG WR DF|
UHYHQXH L H IRU ZRUN SHUIRUPHG EXW QRW \HW LQYRLFHG

7UDGH UHFHLYDEOHY DUH QRQ LQWHUHVW EHDULQJ D @& SMWIQREHW O\ C

DSSUR[LPDWHRN &OHDU6WUHDPxV WUDGH UHFHLYDEOHV KDG EHH
GD\WVHFHPEHU ODQDJHPHQW KDV IXOO\ HYDOXDWHG WKH RXW
BHSWHPEHU DQG KDV GHWHUPLQHG WKDW WKH OLIHWLPH H[SHFWHG F
ZDV LPPDWHULDO DW WKLV WLPH

LL/LTXLGLW\ ULVN

/ILTXLGLW\ ULVN LV WKH ULVN WKDW &OHDUGBWUHDP ZLOO QRW EH DEC
GXH &OHDU6WUHDPxV DSSURDFK WR PDQDJLQJ OLTXLGLW\ LV WR HQV>
VXIILFLHQW OLTXLGLW\ WR PHHW LWV OLDELOLWLHYVY ZKHQ GXH XQGH&H
LOQFXUULQJ XQDFFHSWDEOH ORVVHY RU ULVNLQJ GDPDJH WR LWV UHSX

&OHDUG6WUHDPxV VWUDWHJ\ LV WKDW ORQJ WHUP GHEW VKRXOG DOZD\
DSSURSULDWH FRVW $V H[LVWLQJ GHEW DSSURDFKHV PDWXULW\ &OHI
LW LQWR HTXLW\ RU UHILQDQFH RU UHVWUXFWXUH GHSHQGLQJ RQ WKI

&OHDU6WUHDP PDQDJHV LWV OLTXLGLW\ ULVN E\ FRQWLQXRXVO\ PRQ
FDVK IORZV IURP RSHUDWLRQV

7TKHUH DUH QR PDWHULDO FKDQJHV WR FXVWRWKU HH @ RHQ Q/IUPHVE R Q VRK
6HSWHPEHU

6HIPHQW LQIRUPDWLRQ

7KH &RPSDQ\ KDV RUJDQL]JHG WKH EXVLQHVV DURXQG GLIIHUHQFHV I
FXVWRPHUV $00 RU VXEVWDQWLDOO\ DOO RI &OHDUBWUHDPxV RSHU
&DQDGD

&OHDUG6WUHDP KDV ILYH RSHUDWLQJ VHIPHQWY ZKLFK DUH DJJUHJEL
IROORZV

a 7KH ODLQWHQDQFH DQG &RQVWUXFWLRQ 6HUYLFHV VHJPHQW
PDLQWHQDQFH DQG FRQVWUXFWLRQ VHUYLFHV WR WKH HQHU
PDLQWHQDQFH VHUYLFHV ZHOGLQJ IDEULFDWLRQ PDFKLQLQJ F
HTXLSPHQW RSHUDWRUV DQG D UHVRXUFH ODERXU VXSSO\ WR &I
XSVWUHDP PLGVWUHDP DQG GRZQVWUHDP DFWLYLWLHV 7KH 0DL
VHIPHQW FRQVLVWVYV Rl WKH 8QLRQ DQG 1RQ XQLRQ RSHUDWLQJ V
RSHUDWLQJ VHJPHQW RQ WKH EDVLV RI WKH VLPLODULWLHV LQ
EXVLQHVV HQYLURQPHQW

a 7KH :HDU 7HFKQRORJ\ 2YHUOD\ 6HUYLFHVY VHIJPHQW VSHFLDOL]H\
RYHUOD\ SLSH VSRROV SLSH EHQGV ZHDU SODWHV DQG YHVVHC
DSSOLFDWLRQV DFURVYV YDULRXVY HQG PDUNHWYVY 7KLV UHSRUWDE
&*8V RQ WKH EDVLV RI VLPLODULWLHYVY LQ WKHLU VHUYLFH RIIHULC

,Q DGGLWLRQ WR WKH UHSRUWDEOH RSHUDWLQJ VHIPHQWYV WKH &RUS
ZKLFK GHDOV ZLWK VWUDWHILF SODQQLQJ FRUSRUDWH FRPPXQLFDWL
LQFOXGLQJ LQWHUHVW H[SHQVH KXPDQ UHVRXUFHY DQG LQIRUPDWLF

7KH (OLPLQDWLRQV FROXPQ LQFOXGHV DGMXVWPHQWY UHTXLUHG V
LQYHVWPHQWY DQG HOLPLQDWLRQV RI LQWHU GLYLVLRQDO WUDQVDI
VDOHV EDVHG RQ WUDQVDFWLRQ SULFH
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ODLQWHQDQHRBU
DQG 7HFKQRORJ\

JRU WKH WKUHH PRQWK V&R@&MGI X F2WLHRUD D\

BHSWHPEHU 6HUYLFHWHUYLFEBRUSRUDWML Q D W/IRRADDVO
5HYHQXH o

&RVW RI UHYHQXH )

*URVV SURILW ) )
6HOOLQJ JHQHUDO DGPLQLVWUDWLYH )
H[SHQVHV o)

6KDUH EDVHG FRPSHQVDWLRQ DQG RWKHU
ORQJ WHUP LQFHQWLYH SODQV ®I[SHQVHO

$PRUWL]DWLRQ RI LQWDQJLEOH DVVHWYV o)
'HSUHFLDWLRQ H[SHQVH

,QFRPH IURP HTXLW\ LQYHVWPHQW o) o
,QWHUHVW H[SHQVH

5SHVWUXFWXULQJ H[SHQVH o o
,QFRPH IURP JRYHUQPHQW VXEVLGLHV

,QFRPH ORVV EHIRUH WD[HYV

 QFRPH ORVV IURP FRQWLQXLQJ
RSHUDWLRQV

o 1010000000

KQRORJ\
JRU WKH WKUHH PRQWK V&R@&KG) X FAWLHRID D\
6HSWHPEHU BHUYLFHWHUYLFEBRUSRUDWRL Q D W/IRRA)D/O

5HYHQXH o
&RVW RI UHYHQXH o

*URVV SURILW o]

6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH
H[SHQVHV

$PRUWL]DWLRQ RI LQWDQJLEOH DVVHWYV o)
'"HSUHFLDWLRQ H[SHQVH

,QFRPH IURP HTXLW\ LQYHVWPHQW o) o)
,QWHUHVW H[SHQVH

SHVWUXFWXULQJ H[SHQVH UHFRYHU\

*DLQ ORVV RQ VDOH SURSHUW\ SODQW DQG
HTXLSPHQW o)

,QFRPH IURP JRYHUQPHQW VXEVLGLHV

oo 00 O0O000 O

,QFRPH ORVV EHIRUH WD[HYV

,QFRPH ORVV IURP FRQWLQXLQJ
RSHUDWLRQV

(@)
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ODLQWHQDQ BU

DQG KQRORJ\
JRU WKH QLQH PRQWKYV MQGHGNUXmeﬂmpD\
6HSWHPEHU 6HUYLFHWHUYLFEBRUSRUDWML Q D W/IRRADVO
5HYHQXH o)
&RVW RI UHYHQXH o}
*URVV SURILW o) o
6HOOLQJ JHQHUDO DGPLQLVWUDWLYH )
H[SHQVHYV o)
6KDUH EDVHG FRPSHQVDWLRQ DQG RWKHU )
ORQJ WHUP LQFHQWLYH SODQV ®I[SHQVHO o}
$PRUWL]DWLRQ RI LQWDQJLEOH DVVHWYV o} o
'"HSUHFLDWLRQ H[SHQVH o)
,QFRPH IURP HTXLW\ LQYHVWPHQW o o) o
,QWHUHVW H[SHQVH o
SHVWUXFWXULQJ H[SHQVH o
,PSDLUPHQW RI ULJKW RI XVH DOVHWV O o
*DLQ RQ VDOH RI SURSHUW\ SODQW DQG ) )
HTXLSPHQW o o o
,QFRPH IURP JRYHUQPHQW VXEVLGLHV 0o
,QFRPH ORVV IURP FRQWLQXLQJ )
RSHUDWLRQV o]

DLQWHQDQRBU
DQG 7HFKQRORJ\

JRU WKH QLQH PRQWKYV HEREIHGV U X F2WLHRU D\

BHSWHPEHU 6HUYLFHWHUYLFEBRUSRUDWML Q D WIRRADV/O
5HYHQXH o

&RVW RI UHYHQXH o)

*URVV SURILW o) o
6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH )
H[SHQVHV o)
6KDUH EDVHG FRPSHQVDWLRQ DQG RWKHU )
ORQJ WHUP LQFHQWLYH SODQV WHFRYH O\ o
$PRUWL]DWLRQ RI LQWDQJLEOH DVVHWYV o) o)
'"HSUHFLDWLRQ H[SHQVH o
,QFRPH IURP HTXLW\ LQYHVWPHQW o} o) o)
,QWHUHVW H[SHQVH o)
SHVWUXFWXULQJ H[SHQVH UHFRYHU\ o)
,PSDLUPHQW RI JRRGZLOO DQG LQWDQJLEOH ) )
DVVHWYV o} o) o)
*DLQ ORVV RQ VDOH SURSHUW\ SODQW DQG )
HTXLSPHQW o o
,QFRPH IURP JRYHUQPHQW VXEVLGLHYV o
,QFRPH ORVV LQFRPH EHIRUH WD[HV o)
,QFRPH WD[ UHFRYHU\ FXUUHQW o) o)
,QFRPH ORVV IURP FRQWLQXLQJ ]
RSHUDWLRQV o]
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%2$5' 2) ',5(&7256
6HDQ OFODVWHU
&KDLU RI WKH %RDUG
-RUGDQ %LWRYH
'LUHFWRU

+ J)UDVHU &ODUNH
'LUHFWRU

.DUO -RKDQQVRQ
'LUHFWRU
'HDQ ODF'RQDOG
'LUHFWRU

<YHV 3DOHWWD
'LUHFWRU

2)),&(56
<YHV 3DOHWWD
&KLHI ([HFXWLYH 2I1ILFHU

5DQG\ :DWW
&KLHI )LQDQFLDO 2IILFHU

1IHLO :RWWRAQ
&KLHI 2SHUDWLQJ 2IILFHU

%DUU\ &DUG
&KLHI &RPPHUFLDO 2IILFHU

OXUUD\ '"HVURVLHUV
6HQLRU 9LFH B3UHVLGHQW DQG *HQHU

'"HORULV +HWKHULQJWRAQ
9LFH BUHVLGHQW +XPDQ 5HVRXUFHYV

S OHPEHU RI WiH &RUSRUDWH *RYHUQDQFHBRE SRFS RO Ml R0 & PR L W
OHPEHU Rl WKH +HDOWK 6DIHW\ DQG (Q@Llulg%mfm*&%Ldﬁ%Nﬁ HEY 9HFKQRORJ\ 2YHU
&OHDUG6WUHDP (QHUJ\ 6HUYLFHVHIQE 7KRPDV
9LFH BUHVLGHQW 2SHUDWLRQV )OLQW

%RZ 9DOOH\ 6TXDUH

WK $YHQXH 6 :
&DOJDU\ $OEHUWD 7 3 9

7

)

%$1.(5
%DQN Rl ORQWUHDO

$8',7256
(UQVW <RXQJ //3

$QJHOD 7KRPSVRQ
9LFH 3UHVLGHQW 3URMHFW 6HUYLFHV

&OLQW 7LVQLF
9LFH 3UHVLGHQW 2SHUDWLRQDO )LQI

I(*$/ &2816(/

%ODNH &DVVHOV *UD\GRQ //3
OF&DUWK\ 7THWUDXOW //3

75$16)(5 $*(17

&RPSXWHUVKDUH ,QYHVWRU 6HUYLFH

(;&+$1*( /,67,1*

7TRURQWR 6WRFN ([FKDQJH
6\PERO &60
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